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About this repor

This year, we launch the Future Sasol strategy, our Just Transition
plan to achieve a Net Zero' greenhouse gas (GHG) emissions
ambition by 2050 and our associated emission reduction
roadmaps. From a previous target of at least 10% reduction by
2030 on our scope 1and 2 emissions, off a 2017 baseline, our
roadmaps now target a reduction of 30% by 2030.

Sasol’s 2021 Climate Change Report is our third report aligned

to the Task Force on Climate-related Financial Disclosures

(TCFD). We committed to TCFD in 2018. Since then, we have seen
numerous benefits, ranging from how we embed climate change
management into our strategy to how our stakeholders think
about our response. Now our journey is focused on execution and
the implementation of our roadmaps to achieve the targets and
Net Zero ambition of Future Sasol.

We apply best practice global reporting frameworks and
continuously evaluate the applicability of other reporting
standards. Our evaluation indicates that the Global Reporting
Initiative (GRI), TCFD and United Nations (UN) Sustainable
Development Goals (SDGs) and their reporting criteria, cover the
spectrum of reporting requirements. Sasol also responds to CDP
and our submissions are available online at www.sasol.com.

This report should be read in conjunction with our suite of annual
reports. In addition, a TCFD index is located at the back of this
report to assist with navigation.

Our suite of reports complies with the following reporting
standards and frameworks:

The International Integrated Reporting
<IR> Framework
South African Companies Act 71 of 2008, as amended [ )

Johannesburg Stock Exchange (JSE) P
Listings Requirements

King IV™ Report on Corporate Governance ®
for South Africa, 2016

International Financial Reporting Standards (IFRS) m

United States Securities
Commission (SEC) rules and regulation

Reports IR

OUR SUITE OF REPORTS

These reports are available on our website, www.sasol.com, or on request
from Investor Relations. Contact details are on page 52.

OUR THREE-PILLAR EMISSION-
REDUCTION FRAMEWORK

REDUCE EMISSIONS

TRANSFORM OPERATIONS

SHIFT THE PORTFOLIO

Our prioritised SDGs?

SDG 8:

Promote sustained, inclusive and sustainable economic
growth, full and productive employment and decent work for all
SDG 12:

Ensure sustainable consumption and production patterns

SDG 13:

Take urgent action to combat climate change and its impacts
SDG 17:

Strengthen the means of implementation and revitalise the global
partnership for sustainable development

1. Net zero for Sasol is to significantly reduce emissions to the point where only
hard-to-abate emissions remain or are zero. Any residual emissions will be
neutralised using Carbon Dioxide Removal offsets.

2.This report only focuses on SDG 13 and 17.

Integrated Report
Concise communication
about how Sasol’'s
strategy, governance,
performance and outlook
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INTRODUCTION

Our targets and approach at a glance
SASOL'S JUST TRANSITION APPROACH

THREE-PILLAR EMISSION-REDUCTION FRAMEWORK ADAPTATION RESPONSE

OUR AMBITION AND
S—
—
REDUCE TRANSFORM SHIFT RESILIENCE e “f?rthe Energy and
o . ) . - nternational Chemicals Businesses®“
our emissions our operations our portfolio to physical weather impacts S
« Short to medium term reductions, - Integration of cleaner alternative - Creating sustainable products for « Proactively responding to the reduction in absolute scope 1and 2 emissions by
including switching to low-carbon- feedstocks, eg gas and green hydrogen. new value pools using our Fischer- physical risks associated with Energy® and International Chemicals Businesses
intensive energy sources (renewable . i T h (FT) technology. limate ch b : S -
P c?g wonal ( P Employing new processes and _ ropsc ( ) el CANTERE ERETZS Targeting a reduction in absolute scope 3 emissions
energy) an el |t|9na energy an sustainable carbon feedstocks to modify « Actively reviewing equity in assets « Continuing to take steps to by 2030 for Category 11: Use of our sold energy products’
process efficiency improvements. our emissions profile. not aligned with our long-term understand and respond to current
+ Collaboratively finding opportunities strategy.' and projected future weather renewable energy target for the Energy
to beneficiate our concentrated carbon + Creating a notable green hydrogen and climate risk for our business, Business by 20308
dioxide (CO,) sources for unlocking production and market footprint. employegs‘ and surrounding
broader societal value. communities. purchased renewable electricity target for the
International Chemicals Business by 2030°
GHG targets have been incorporated into our incentive scheme (see page 37).
S 3. Scope 1and 2 targets represent 95% of Group scope 1and 2 emissions.
4, Target includes Energy Business scope 3 Category 11 (>80% of Group scope 3 emissions); scope
3 Category 12 for International Chemicals Business may be relevant for integration into the
2030 AND 2050 GHG EMISSION- ENABLING INITIATIVES AND PARTNERSHIPS EROE R EEE, o ) )
5. Net Zero targets follow a strict mitigation hierarchy prioritising on-site reduction before offsets.
REDUCTION ROADMAPS + Use of appropriate carbon offsetting as a last resort measure to complement our three-pillar emission-reduction framework. 6. Scope 1and 2: baseline 2017, excluding National Petroleum Refiners of South Africa (Pty) Ltd
e N et H A (Natref).
« Assess and define interventions to reduce emissions » AJust Transition? plan, with prioritised interventions. 7. Scope 3 baseline 2019,
in the short to medium term and transform our * Aglobal network of research, partnerships and community initiatives to accelerate the change. 8. Excluding load factor and metric relates to the full Secunda site.
operations in the medium to long term. « Climate change disclosures to communicate with our stakeholders. 9. Excludes our operations in Nanjing due to lack of clarity on the regulatory landscape. These

emissions are considered non-material. Self-generation of electricity is also excluded.

v

PRIORITISED ACTIONS AND INTENDED OMES

Implement mitigation projects in line with our committed roadmaps, to significantly reduce our absolute scope 1 2 emissions A Future Sasol, on a net zero emissions basis, operating in a thriving green hydrogen economy in 2050, creating shared value
from our Energy and International Chemicals Businesses progressing towards a

Read more on page 10-21, 26 and 27.

Implement mitigation actions to reduce absolute scope 3: Category 11 emissions from our Energy Business products A shifted portfolio producing FT sustainable fuels and chemicals operating in a low-carbon net zero future by 2050

progressing towards a Read more on page 12,13, 15 and 22.

that is contributing to South Africa's y by producing A successful FT sustainable solutions business that is delivering growing returns
sustainable fuels and chemicals Read more on page 12 and 22 - 23.

Sign requisite Virtual Power Purchase Agreements (VPPAs) and Power Purchase Agreements (PPAs), source A foundation laid for green hydrogen at scale in the medium term to decarbonise operations

n vel
and develop Read more on page 11-13 and 18.

to climate A sustainable business, fenceline community and society that is resilient to the impacts of climate change

change impacts by implementing proactive measures for our people, communities and infrastructure Read more on page 26 and 34 - 35

1 PARTNERSHIPS

FRTHEGOALS PARTNERSHIPS: BE A CHANGE AGENT FOR CLIMATE CHANGE ACTION

@ Progress partnerships to unlock technology opportunities and markets. Advocate for progressive and enabling climate change policy cognisant of national @
circumstances. Report on climate change matters using TCFD. Read more on page 17 - 18, 38 - 42 and 49.

1 CLIMATE
ACTION

1. Climate change risks are considered as part of the asset review process and might be pursued to exceed ambition or meet targets.
2. Aframework that has been developed by the trade union movement to encompass a range of social interventions needed to secure workers’ jobs and livelihoods when economies are shifting to sustainable production, including management of climate change, protecting biodiversity and ending war, among other challenges.

n Sasol Climate Change Report 2021



INTRODUCTION

Future Sasol: The global operating context

Climate change is a defining challenge of our time, with impacts threatening our critical ecosystems, habitats and resources. Sasol
supports the Paris Agreement and its calls for higher ambition. We have deepened our commitment to this cause through our updated and
newly-developed roadmaps, targets and ambition for the short, medium and long term.

Global GHG emissions must halve by 2030 and reach net zero carbon dioxide emissions (CO,) by 2050%. Countries and companies are
required to contribute to meet these global reduction requirements, with differences anticipated in the reduction trajectory and timing

depending on national circumstances. In August 2021, the Intergovernmental Panel on Climate Change (IPCC) released its 6™ Assessment
Report (6" AR), which confirms that human-induced warming is unequivocal and that if we achieve net zero and stay at net zero, warming
will stabilise?. Today, the global community is out of sync with this goal given where global emissions are and where they need to be.

Developed and developing countries alike are stepping up their
ambitions to do more, faster. In addition, developed countries are required to support developing countries to achieve greater emission
reductions.

In September 2020, the South African government approved the establishment of a Presidential Climate Commission (PCC) to coordinate
the country’s transition. It proposed an increase to the national target for higher emission reductions by 2030. This national ambition
will need to be met while addressing poverty, inequality and unemployment, which is at an all-time high in a COVID-impacted environment.

This year we launch our 2050 net zero® emissions ambition ("Net
Zero") and Future Sasol strategy, which places us on a trajectory

towards a significantly reduced GHG emissions profile. We have plans

to deliver significant reductions in scope 1, 2 and 3 (Category 11)
emissions by 2030.

Future Sasol is premised on producing sustainable fuels and chemicals, using
our proprietary technology and expertise, while contributing to a thriving planet,

society and enterprise. This will see Sasol transform and decarbonise, in particular

our Secunda and Sasolburg Operations as outlined in our roadmaps.

With this vision in mind, we have:

* significantly increased our 2030 target from at least 10% to 30% for scope 1 and

2 emissions for our Energy Business as we progress towards Net Zero by 2050;

¢ seta 2030 scope 3 target, aiming for a 20% emission reduction from the use of

energy products for our Energy Business as we progress towards Net Zero for
these emissions by 2050; and
¢ setatarget to achieve a 30% reduction of scope 1and 2 emissions by 2030 for

our International Chemicals Business as we progress towards Net Zero* by 2050.

Sasol's target for a 30% scope 1 and 2 emission reduction by 2030 is in support
of accelerated action to curb climate change. We have concrete plans to directly

reduce emissions by ~25%, through known, available technologies. With additional

improvements in technology, efficiencies in our process and the introduction of
lower-carbon feedstocks, we are confident that more reductions are possible. In
addition, we are progressing partnerships, seeking to leverage technology and
market development opportunities, and have a capital allocation framework in

place that facilitates the transition to a low-carbon future, while preserving value.

We are executing against our targets and will continue to keep our stakeholders
updated on our progress in future reports.

N

w

. Global warming of 1,5°C: an IPCC Special Report on the impacts of global warming of 1,5°C above pre-industrial

levels and related global GHG emission pathways, in the context of strengthening the global response to the
threat of climate change, sustainable development, and efforts to eradicate poverty (Special Report on 1,5°C).

IPCC, 2021: Summary for Policymakers. In: Climate Change 2021: The Physical Science Basis. Contribution of
Working Group | to the Sixth Assessment Report of the IPCC.

Net zero for Sasol is to significantly reduce emissions to the point where only hard-to-abate emissions remain

or are zero. Any residual emissions will be neutralised using Carbon Dioxide Removal offsets.
Excluding scope 3 emissions.
Off a 2017 baseline and excluding Natref.

o v s

chain and are therefore included in the Energy Business target.
Off a 2019 baseline.
. Excluding the South African Chemicals operations.

® o~

The Chemicals Business operating units situated in Secunda and Sasolburg are integrated into the energy value

An enabling and conducive environment that accelerates climate action is slowly developing. We believe that the PCC will provide the
imperative for more directives, such as the recent positive announcement increasing the licence-free threshold for embedded generation
to 100 MW. Sasol is steadfast in our commitment to reducing GHG emissions. We believe that the transition to net zero is for and about
people, as supported by the International Energy Agency (IEA). The energy transition holds promise for South Africa and Sasol as we pivot

away from coal and contribute to a sustainable future.

Sasol’s largest GHG emissions originate from our coal-to-liquids (CTL) facility
in Secunda, South Africa. To reduce these emissions, we have developed a Just
Transition Approach (see page 2) that considers South Africa’s national context.

Our decarbonisation strategy is integrated into the fabric of the South African
economy. We see opportunities to leverage some of the country’s greatest
endowments, including wind and sun for energy, Platinum Group Metals, our mining
expertise and relatively young population — to successfully transition to a more
sustainable energy future. This positions a just transition and potentially unlocks
new value chains and economic activity to move South Africa forward.

As an energy champion in the country, we are focusing on unlocking opportunities
for a net zero and justly transitioned economy. We are laying the foundation

to grow a green hydrogen economy in South Africa and using Sasol's ecoFT
business to potentially grow into attractive local and global sustainable fuel and
chemical markets. In light of this, achieving Net Zero offers win-win opportunities,
whereby mutually beneficial mitigation options are being prioritised for Sasol and
South Africa.

Climate change management is central to our strategy. Reducing GHG emissions,
transforming our operations and shifting our portfolio to products more suited to a
low-carbon world are the cornerstones of our strategic plans. We have explored
many routes to decarbonise and create value, integrating technical aspects and
socio-economic benefits to deliver the most plausible pathways to achieve Net Zero
for our operations by 2050.

By 2030:

30%

reduction in scope 1 and 2°

By 2030:
ENERGY
BUSINESS®

20%

reduction in scope 3: Cat 117

Our International Chemicals Business is actively developing products and
solutions that meet customer needs in a low-carbon society. Our chemical products
positively contribute to sustainability and demonstrate circularity within the value
chain. The recent sale of a portion of our Base Chemicals assets in Louisiana, United
States to LyondellBasell strengthens our balance sheet and allows us to grow our
specialty chemicals focus. Our Ziegler alcohol value chain is a key enabler to help
our customers meet consumer demand for sustainable products. In addition, this
technology enables our customers’ products to work in less energy-intensive
applications.

Our strategic outlook takes into account the changing requirements of our
stakeholders, the markets in which we operate and our current financial and
operating environment. Future Sasol is guided by key SDGs to deliver on our
purpose of 'Innovating for a better world'.

We prioritise SDG 13 and 17; taking action to combat climate change and
partnerships to help us achieve greater climate ambition, respectively. We

also contribute to SDG 7, which includes increasing our share of renewable

energy, improvements in energy efficiency and enabling growth of clean energy
technologies. We aim to procure 1200 MW of renewable electricity for our Secunda
site by 2030 and 100% purchased renewable electricity in our European and
American operations by 2026.

We are excited by the possibilities that come with embracing climate action as an
opportunity.

By 2030:

INTERNATIONAL
CHEMICALS
BUSINESS®

30%

reduction in scope 1 and 2°

B Sasol Climate Change Report 2021




INTRODUCTION

The year in review

Key milestones achieved in 2021

E O O O O oQ

Committed to a Net Zero ambition by 2050
for scope 1, 2 and 3 (Category 11) emissions for
the Energy Business.

Significantly increased our Energy Business
scope 1and 2 emission reduction target from at
least 10% reduction to 30% by 2030.

Set a new 2030 GHG emission target for our
International Chemicals Business to reduce scope
1and 2 emissions by 30% and committed to Net
Zero ambition by 2050 for these emissions.

Increased our renewable energy procurement
drive for the Secunda site from 900 to 1200 MW
by 2030.

Launched our 2030 GHG emission reduction
roadmaps for the Energy and Chemicals
Businesses and the 2050 roadmap for the Energy
Business.

Procured ~4,3 million tonnes (Mt) allowable
carbon credits to offset our South African carbon
tax liability.

Seta20% scope 3: Category 11 reduction target
by 2030 for the Energy Business.

Entered into three technology and financing
partnerships to catalyse our ambitions for a
South African green hydrogen economy (see
page 18).

Establishing a FT sustainable solutions
business: Sasol ecoFT to drive global Power-
to-X (PtX) applications.

Group scope 1and 2 emissions'

1. GHG emissions have been calculated and reported in accordance with the GHG Protocol

Scope 3 emissions®

Emissions increase

(www.ghgprotocol.org) and the IPCC 2006 Guidelines, data breakdown provided on page 45.

N

South African scope 1and 2 emissions, excluding Natref?

. See text in 'Reducing Emissions' below for an explanation of our emissions increase.

1% reduction
relative to 2017

66 000

62000

. 58000
54000
50000
46000

42000
17 18 19 20

- - Target

3. Natrefis excluded from our 2030 GHG target. Target setting will be undertaken in

consultation with our Joint Venture ()V) partners.
4. See page 5 for further detail.

due to additional
“ M Secunda 57 359 categories reported
B Sasolburg 4 918 50000 °
Mining 890 2 4000 ©
671022 B Natref1293 g X o o
kilotons (k) Eurasia 781 % 30000 ¥ S =
~
Oe B Americas 1408 3 " ”
B ” £ 20000
B Mozambique 387 S
Other strategic business § 10000
units and Functions 66
0
18 19 20 21

5. See page 32 - 33 for detail on our calculated scope 3 categories.

Group energy savings

.
120000 70000 5
_ 66 913 65571 65856 67102° S
= <
[c) £
o IIEEy 65000 =
o © =}
2 80000 = @
& ™ = 60000 £
2 60000 [ 2 e
S s
™ o a 55000 T
2 40000 &S & °
(=%
g 2 50000 3
3]
S 20000 n s
Kl
0 45000 B
30 18 19 20 21 =
B Energy Savings === Total GHG Emission (kt CO,e)
6. See text in 'Reducing Emissions' below for an explanation of our improvements.

~

. Numbers have been restated due to re-baselining related to asset changes (FT

Wax Expansion Project and Lake Charles). Production volumes have been
normalised to accommodate for these changes.

MEASURING PROGRESS AGAINST OUR THREE-PILLAR EMISSION-REDUCTION FRAMEWORK

REDUCE EMISSIONS

Progressing development opportunities

and implementing short and medium term

reductions.

* Higher GHG emissions due to more operating
days, higher production and no shutdowns
(see page 5).

* Reported emission reductions are 1% below
the 2017 baseline.

« Increased overall energy efficiency
improvements to 22,8% for Group operations,
moving closer to our Energy Productivity
(EP100) target of a 30% improvement by
2030. For 2021, the improvement was 8,5%
because of an increase in net production
volumes and using energy more efficiently.

TRANSFORM OPERATIONS

Continue to evaluate integration of cleaner

alternative feedstocks.

» Issued a Request for Proposals (RFP) to
procure 600 MW of renewable energy by 2025
in partnership with Air Liquide.

* Evaluated the feasibility of using Liquefied
Natural Gas (LNG) before 2030.

* Developed plans to convert Secunda Operations
to more gas, moving away from coal.

* Advanced four proof-of-concept green
hydrogen projects for decarbonisation (see
page 13).

» Committed to no investments in new coal
mines.

Sasol Climate Change Report 2021

SHIFT THE PORTFOLIO

Driving value creation with low- and lower-
carbon businesses.

« Identified opportunities to reduce absolute
scope 3 emissions.

« Started setting up a FT sustainable
solutions business.

« Started exploring demonstration of PtX
assets with partners.

« Formed a partnership with Linde PLC,
ENERTRAG AG and Navitas Holdings (Pty)
Ltd (LEN) Consortium to demonstrate
production of Sustainable Aviation
Fuel (SAF) in Secunda.

* Formed a private-private partnership
to explore a green hydrogen mobility
ecosystem.

Group GHG
Performance
for 2021

Performance
against
our targets
for 2021

Progress
to date




INTRODUCTION

Deep dive into our 2021 GHG performance
Explaining our performance

Sasol's GHG emissions increased in 2021, eroding progress Details of the increases and decreases of GHG emissions at Secunda and Sasolburg since 2017, are logged below. We also normalised the data to assess if reductions would still be
made against our target since 2017. At the end of the evident and sustained during a year with normal operations. This yielded the following insights:

IREIEED YT 2P, GUIT [P e SHEGE G 1P e AT « Emissions in 2020, excluding COVID-19 and two shutdowns, would have been ~62.5 MtCO,e as opposed to ~61.9 MtCO,e;
This is compared to our performance in 2020, when we 2 2

had achieved a 3% reduction from 2017. ¢ Emissions in 2021, including a shutdown, would have been approximately ~62.6 MtCO,e as opposed to ~63.2 MtCO_e; and

. * Reductions against our targetin 2021 would have been ~2% instead of 1% if we had a shutdown.
The increase was largely as a result of no shutdowns

at our Secunda Operations in 2021. Normal operations This allowed us to conclude that in 2020, we would not have seen as high a reduction in GHG emissions as we did if we had only one shutdown instead of two. Overall the impact of the
involve an annual shutdown of large parts of the plant

_ shutdowns played a key role in our emissions profile in 2020 and 2021.
for maintenance every September.

In 2020 two shutdowns were undertaken, taking
advantage of depressed production during COVID-19,
which allowed for additional maintenance. As a result,
a maintenance shutdown was not required in 2021. Lower production,
shutdowns and mitigation

More operating days and no

Energy efficiency shutdown

Process efficiency
Nonetheless steady gains in efficiencies were achieved

in 2021 as we recovered from losses experienced in 2020.
This is evidenced by our improved energy efficiency data
and less coal and gas usage, while maintaining a higher Lower production Higher electricity
production output. and energy efficiency use

Detailed breakdown

Mitigation actions to date
of our performance

Since 2017, we have implemented various mitigation projects since 2017
which continued delivering results in 2021. We also submitted ©
details of these projects to the Department of Forestry, 66 000 f'p_ § o e X
Fisheries and the Environment (DFFE) as part of our mandatory Q 4 ﬁ X = =
Pollution Prevention Plan for the period 2016 to 2020. 64000 — ! = m o °|
i 1 - [
They include: | — : '
. . 62 000 [ | ] 3 N
e Steam recovery from internal plants (26 kt CO,e reduction = m -
from 2017); = -l
) £ 60000 o D9
» Compressor efficiency optimisation (6 kt CO e reduction 2 almimim) Y
from 2018); 2 58000 =
0 ()]
¢ Occasional partial shutdown of power stations 1 and 2 € -
(183 kt CO, e reduction from 2020); & Bum 0
¢ Heat integration utilising waste heat from the gas engines 5 54000
(82 kt CO,e reduction from 2016); and
* Energy efficiency improvements (362 kt CO,e reduction 52000
from 2017).
_ ) ) 50000
Our Sasolburg Operations achieved further reductions 2017 Secunda Secunda Sasolburg 2020 Secunda Secunda Sasolburg 2021 Offsets Net
compared to 2020. These reductions were however somewhat (scope 1) (scope 2) (scope 1 (scope 1) (scope 2) (scope 1 emissions
R - - and 2) and 2)
overshadowed by the higher emissions at our Secunda facility.
Future re-baselining of our 2017 emissions 1. Publicly available GHG information for 2020 differs from figures reflected in the graph above due to restatements undertaken this year, refer to page 45 for further information.
Sasol's 2017 baseline, due to the sale of the Air Separation
Units (ASUs) in Secunda, requires a re-baselining in terms Clawing back loss of progress

of the GHG Protocol. The ASUs sale was finalised in June
2021 and therefore re-baselining was not able to be
actioned this year. In 2022, the ASU emissions (~1,8 Mt

In accordance with our risk management and business processes, we are rolling out corrective measures to recover from the progress lost. We are also implementing preventative measures
to ensure preparedness should future events, such as COVID-19, compromise our ability to meet the targets.

scope 2 emissior?s) will be excluded from our baseline and We have prioritised projects that deliver higher emission reductions to restore our downward emissions trajectory. Our aim is to achieve a 5% reduction sooner, but no later than 2026. In
re-allocated to Air Liquide. Importantly, this action is not a addition, we are targeting the accelerated deployment of renewable energy, as well as the reinstatement of our nitrous oxide (N,0) abatement catalyst at Secunda.

GHG reduction activity and does not count towards meeting

our target. Our GHG performance is tracked across all levels of the company and reported to the Group Executive Committee (GEC) and the Sasol Board of Directors (Board). Quarter-on-quarter and

month-on-month data analysis will help us flag these issues as they occur. We are also managing, on a more frequent basis, our performance by tracking live dashboards at relevant GEC
and other governance meetings.

Sasol Climate Change Report 2021



INTRODUCTION

Message from the Chair of the SSEC

11 Climate change is at the centre of
Sasol’s strategy and is a top risk for which
the Board has ultimate accountability. 4,4

Muriel Dube
Chair of the SSEC

Dear stakeholders,

As the world continues to grapple with a new normal, Sasol has reached a crucial and defining phase in its climate change management response. We have taken
bold decisions aimed at positioning Sasol as future fit and to enable a just transition.

In my inaugural message as Chairman of the SSEC, Sasol
acknowledged the step-change required to contribute
to a decarbonised future. We undertook to draw on

our legacy of turning challenges into opportunities
through technological innovation. We further undertook
to investigate pathways to substantially increase our
level of ambition underpinned by climate science and
commercially viable technological options. In this
report, Sasol outlines the actions that underpin its
commitment to decarbonisation and a just transition.

Decarbonising for a sustainable future means Sasol

is fundamentally transforming itself to be resilient

and sustainable for the future. In line with the former
commitment to increase ambition, the Sasol Board
approved a significant increase in the 2030 GHG target
for the Energy Business, from at least 10% to 30% off

a 2017 baseline, excluding Natref. We also approved a
target of a 30% emission reduction for our International
Chemicals Business by 2030 and, most importantly,

the company's ambition to achieve Net Zero emissions
by 2050. These targets are reflected in our associated
roadmaps and bodes well for our response to the global
urgency to reduce GHG emissions and meet the Paris
Agreement goal.

Through our engagement with our stakeholders, we
continue to deepen our understanding and broaden
our response to tackling climate change and shape
our strategy for long term value creation. We value
our engagement with stakeholders and thank them
for their perspectives, which goes a long way toward
improving our management of ESG issues, as well as
our disclosure and reporting.

Over the past year, Sasol has been actively engaging
shareholders, including Climate Action 100+ (CA100+).
These engagements have shaped our climate change
management approach.

The Board continues to manage climate change as a
Group top risk. The company is pursuing a roadmap to
achieve an ambition of Net Zero emission by 2050 and
address uncertainty into the future. Core to our climate
change response is meaningfully reducing, in absolute
terms, scope 1, 2 and 3' emissions as we reduce our
exposure to business transitional risks. In a similar vein,
we are developing and implementing solutions that
reduce the physical risk of climate change and increase
the resilience of our communities.

In the recent while and in the immediate aftermath

of the publication of the IPCC 6" AR, there have been
innumerable reports globally of severe weather events,
such as extreme fires and devastating floods that

have had catastrophic impacts on communities and
societies. The ability of countries to respond to these
disasters varies disproportionally resulting in wealthier
nations being better equipped to respond. Africa

and the majority of developing countries face acute
vulnerabilities and are less able to respond, recover and
adapt, underscoring the vital need for public-private
partnerships and collective action.

Dealing with climate change is multi-faceted and
complex. However, the Board is well-equipped with

the requisite skills to manage this strategic issue. The
Board also regularly undertakes the necessary upskilling

and training, with expertise at our disposal should it be
needed.

Since 2018, we have strengthened our governance of
climate change matters. Through my chairmanship

of the SSEC, the Board committee responsible for
managing sustainability, climate change is placed at the
centre of our decision-making in exercising our fiduciary
duties.

Targets have been implemented to which management
will be held to account by the Board. We have
strengthened our oversight through robust governance
and are implementing remuneration measures as part
of a deepening commitment to combat climate change.

In support of the IPCC 6th AR, which indicates that
large-scale reductions in GHG emissions are required
to ensure that the Paris Agreement goal is still within
reach, Sasol is grasping the window of opportunity that
remains to act and contribute towards the global effort
to achieve a Net Zero emissions ambition by 2050.

Muriel Dube
Chair of the SSEC
20 September 2021

1. Category 11: Use of sold energy products
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INTRODUCTION

Message from the President and Chief Executive Officer

Innovating for a
better world.

11 We are on a path toward a Net Zero emissions

ambition by 2050 in support of the Paris Agreement.
0 We are meeting calls for greater ambition by increasing
our 2030 emission reduction target to 30%. We also
have a vision for a fossil-fuel-free Energy Business and

are acting to make this a reality. 11

Fleetwood Grobler
President and Chief Executive Officer

Dear stakeholders

Our plan for Future Sasol is to be sustainable, focused, streamlined and successful. To achieve this, we are undergoing a

just transition to achieve an ambition of Net Zero emissions for our relevant operations by 2050. There is no doubt that this
will be a difficult transformation, but we are rising to the challenge. Key to our success will be what we know best: our FT
technology which we believe will play an important role in delivering a sustainable future. We recognise that partnerships will
be increasingly important as we seek to enhance our competitive position and accelerate our transition through collaboration,
with both the public and private sectors.

In 2021, we sharply increased our scope 1and 2 2030 emission reduction target for the Energy Business' from at least 10% to
a 30% reduction and set an additional 30% scope 1and 2 emissions reduction target for our International Chemicals Business.
Both targets are off a 2017 baseline. We have concrete plans to directly reduce emissions by ~25%, through known, available
technologies. With additional improvements in technology, efficiencies in our process and the introduction of lower-carbon
feedstocks, we are confident that more reductions are possible.

In the past year, we worked hard to chart a course based on
action and tangible proof points. As a result, the 2030 target
and our ambition for Net Zero emissions by 2050 are supported
by clear plans, informed by scenario testing that provides
robustness and credibility.

hydrogen, we are looking to source gas and — where possible —
offset or mitigate these upstream emissions.

We have made good progress with Air Liquide to jointly procure
900 MW of renewable energy for our Secunda Operations of a

As a business that largely depends on coal, we are acutely aware
that this reliance cannot continue. We have therefore intensified
our pursuit of sustainable alternative feedstocks, as well as
cleaner technologies. Our International Chemicals Business

has a smaller emissions profile and already uses lower-carbon
feedstocks. However, we know we must do more. This includes
focusing on renewable energy deployment and green hydrogen
opportunities.

for the site by 2030. By directing effort towards renewable
energy usage, we support the growth of the local industry and
its potential for job creation. Through renewable energy, Sasol

To achieve Net Zero means transforming through the use

of green hydrogen and sustainable carbon sources in large
quantities. Today, Sasol Secunda Operations is the world’s
largest producer of grey hydrogen from coal-based feedstocks.
Itis this hydrogen-production process that is responsible for
around half our GHG emissions. If we can source affordable gas
soon, we will be able to reduce emissions without delay and

lay the foundation for the use of green hydrogen, once we can
replace grey with green hydrogen on an economic basis.

PEOPLE

Greater use of gas is indeed a critical step in the transition away
from coal. However, some of our stakeholders are opposed to
this because it is a fossil fuel and — although it emits far less
carbon than coal - it has upstream emissions. In our transition
to using more renewable energy as a prerequisite for green

total 1200 MW target. Sasol will procure the remaining 300 MW

is uniquely positioned to use our FT technology to play a leading
role in South Africa’s green hydrogen economy.

We have extensive experience in the production, use and
marketing of grey hydrogen and own and operate FT facilities
that can be used to consume green hydrogen.

Our progress in securing significant supplies of renewable
energy is the first proof point signalling our just transition. The
second is our partnership with Linde, ENERTRAG and Navitas
to bid to produce SAF? at our Secunda Operations in an auction
funded by the German Federal Government.

We see hydrogen mobility as a real opportunity for South
Africa to decarbonise long-haul and heavy-duty transport, as
well as mining and other sectors where abatement is typically
considered difficult. We aim to provide a comprehensive
sustainable mobility solution through the creation of hydrogen
hubs or an ecosystem as a practical and affordable way to scale
the deployment of hydrogen in the transport sector. To this
end, we are collaborating to jointly develop proof-of-concept
demonstration projects for the green hydrogen mobility
ecosystem in South Africa, including the main freight corridor
between Durban and Johannesburg. This private-private
partnership is the third proof point in our just transition.

PLANET

PROFIT

Sasol Climate Change Report 2021

Green hydrogen is not yet cost effective and requires further
progression along the electrolyser and renewable energy
learning curves. However with scale, partnerships and greater
financing opportunities, its affordability can be significantly
improved. As our fourth proof point, we have partnered with the
Industrial Development Cooperation (IDC) which — like Sasol —
aims to develop and shape an enabling environment to advance
South Africa’s green hydrogen economy. The country has all
the key ingredients to play a prominent role in the global green
hydrogen economy. We are also working to establish a public-
private South African Energy Council to remove barriers and
accelerate low-carbon technology deployment.

In South Africa, a clear national vision and just transition plan
is needed, enabled by sound policy, requisite financing and
partnerships. We are an active participant in the National
Business Initiative (NBI) and Business Unity South Africa’s
(BUSA) first-of-a-kind analysis of the most optimal just
transition pathway for the country to aid in the development
of this plan. In addition, this work aligns with our own findings
regarding net zero pathways and the importance of green
hydrogen to us all. There is no doubt that the transition is a
national and global imperative. We are acutely aware of the
country’s developmental challenges and these must be a key
consideration in the discussion and plan for a just transition.

Sasol’s journey to decarbonise our operations is guided by our
purpose "Innovating for a better world". We are invigorated by
the potential opportunities presented by the transition and look
forward to making a difference together.

Fleetwood Grobler

President and
Chief Executive Officer

20 September 2021

1. Excluding Natref.

2. SAFis a drop-in sustainable alternative to fossil jet fuel, requiring no change to
existing aircrafts or supporting infrastructure, produced using the FT technology.
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Future Sasol: A sustainable agenda
Support of the Paris Agreement

Sasol's climate change positions: Our target-setting approach centered on the three-pillar emission-reduction framework

* We support the objectives of the Paris Agreement;

* We accept mainstream climate science assessed by the IPCC +
for net zero CO, to be reached by 2050;

* We acknowledge that business has a role to play in
addressing and managing the risks and uncertainties of
climate change; and

* We also recognise the importance of adaptation and Top-down Bottom-up People, Planet and Profit lens
resilience to a changing climate.

Sasol's target setting and roadmap development approach

What is expected? What can we achieve? Holistically assess and phase options

s

Accordingly, we are reducing our GHG emissions and have placed

ourselves on an accelerated path to take action and progressively Evaluate technical mitigation \ ENVIRONMENT SOCIAL

improve our performance. E E B options for scope 1, 2 and 3

ofo . rl".'.. (]
A L] = 1
Sasol's emission reduction approach is holistic and takes into account the > }
national context within which we operate. The availability of mitigation,
. . REDUCE TRANSFORM HIFT
regulatory landscape and incentive structures differ across the geographies — + Fair share and other science-based target uc SFO S FINANCIAL AND
either accelerating or slowing the pace of transition. setting methodologies OTHER
. . . . L « Nationally Determined Contribution (NDC) .
Our International Chemicals Business' response in developed countries is implications « Risk * Required enablers /
informed by the developments in these regions. Emerging technology, evolving . L * Business case . I
* Benchmarkin .

policy and the regulatory and financial landscape, as well as market drivers will 9 Emission abatement « Schedule and “ﬂ Just

» Understanding carbon budgets potential

significantly shape our emission reduction roadmaps into the future. Notable . .
« Ease of integration

regulatory developments in the last year include the United States re-joining
the Paris Agreement, China’s announced ambition to be carbon neutral by
2060 and the agreement by the European Union to more ambitious reduction I
targets by 2030. In collaboration with the chemical industry associations to

which we belong, we are developing responses which consider the context of -

our many operations.
- o ) ) . Develop pathways to 2050
Sasol’s GHG emission profile is largely associated with our operations in South

Africa (more than 95% of emissions). South Africa is a developing country,

timing Transition

where climate change challenges must be addressed amid national priorities Integrate, -paCKage and < Assurance Test robustness
for the alleviation of poverty and unemployment, which are both significant, approve f'na_l t_argets
considering very low rates of economic growth. These are further complicated and ambition

by the country’s lack of transition fuels. Our national context therefore informs
a measured, balanced and orderly approach to our transition journey. r*

Our strategy focuses on decarbonising while preserving and growing value,
and minimising social and economic impacts. Our carbon-intensive operations

/ ' d Qualitative
a=. robustness testing

* Combine top-down and bottom-u * Second and third-party audits
are the focus of our decarbonisation drive, yet are also necessary to fund P P X party K Current Pathway \l/ /T\ 2 9
. . . . . approaches * Comparative assessment against
our efforts and contribute to national imperatives. As such, a multitude of X .
« Apply CDR offset approach external studies Cooperative World \l/ ’]‘ 7 9

factors were considered in shaping our targets and roadmap development, o X
while addressing complex and often conflicting stakeholder expectations and * GECand Board decision-making Acceleratingto1,5°C L, PN T >
requirements.

Our target setting and roadmap development was informed by three broad
elements; benchmarking, top-down modelling and a bottom-up analysis.
Benchmarking and top-down analyses determined ambition levels for input
into the bottom-up techno-economic analyses. Financial and just transition
considerations played a role in the phasing-in of technologies and the reduction
in feedstock use. We endeavoured to ensure that affordability, impacts on
employment and emission reductions were positively considered. These
processes were then collated to inform the targets and ambition we set.

1. Science-based target initiative (SBTi) is still in the process of finalising an oil and gas and chemicals module, which was not available for use. Other science-based approaches were used. We continue to monitor the
landscape and will assess the applicability of these methodologies once released.

n Sasol Climate Change Report 2021
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Future Sasol: A sustainable agenda (conmnuen) ]
Support of the Paris Agreement Reducing our Scope 3 emissions

Scope 3 emissions are other indirect emissions that occur within a company’s value chain and outside of
owned assets. This precludes direct control and reduction management over these emissions. By-and-
large, a collaborative approach is required across the value chain to ensure reductions occur with suppliers
and customers. In other words, Sasol’s scope 3 emissions are our suppliers' and customers' scope 1 and 2

Internationally recognised modelling approaches were used to inform a emissions.
top-down view of expected reductions: Generally, scope 3 emissions are larger than a company’s scope 1 and 2 emissions. However, this is not the

case for us. We own and operate a significant portion of our value chain, most notably the majority of our
feedstocks, utilities and to some degree our distribution networks. In addition, our operating assets in South

+ Africa are particularly energy intensive because of the use of coal, resulting in a higher emissions profile.
Nonetheless, scope 3 emission reductions are still key to Sasol's climate change management approach for

H our most relevant emissions. Our scope 3 targets aim for:
Fair Share: aligned with the Paris Agreement, Article 4.1. and is a science-based Other science-based: agnostic to national * anabsolute 20% reduction in Category 11: Use of Sold Energy Products by 2030, off a 2019 baseline; and
approach that assumes countries will act collectively for the common goal but tempered circumstances and targets are aligned with the « Net Zero by 2050 for these same emissions.
by national circumstances (ie developed countries will decarbonise at a faster rate to science of climate change (IPCC 1,5 degree report).
allow carbon space for developing countries to grow and transition). This was a useful Assumes all countries and companies have equal
tool to understand national target setting into the future; and responsibility and capability to decarbonise.

Other science-based approaches, such as absolute contraction techniques were used. Varying rates of reductions were applied to assess
expected reductions. Sectoral decarbonisation methodologies from the SBTi for both the Chemical’s and Oil and Gas sectors were not
available for use. In addition, two Fair Share models were assessed, Climate Action Tracker and Climate Equity Reference Calculator. These
models provided national indicative trajectories based on factors, such as responsibility for historical emissions, economic development, per
capita emissions, financial, technological and other capacity to reduce emissions. This work was supplemented by taking additional views on
country NDC expectations which aided in benchmarking, given the significance of Sasol South Africa's emissions.

Our bottom-up analysis focused on mitigation potential (plotted as marginal abatement cost curves (MACC)). The MACC highlighted
abatement size, cost and associated implementation time frames. We aimed to understand how reductions could be achieved, together with
phasing in of technologies to realise net zero. These approaches informed our roadmaps. Work on our Chemicals 2050 roadmap is underway
and will be communicated in due course.

In this way, we determined the gap between science-based target reductions, mitigation potential and technology availability. Our targets -
therefore account for the availability and maturity of mitigation measures, reducing emissions in line with expectations and accelerating -
action to achieve more ambitious reductions by 2030 and net zero by 2050.

Sasol's scope 3 target is set from a 2019 baseline and not 2017 as is the case for our scope 1 and 2
emissions. 2019 represents the most complete and accurate year post our accounting improvement process.
Our baseline year includes emissions associated with export coal, gas, liquid fuels and oil energy products.

In addition to the GHG Protocol — Corporate Value Chain (Scope 3) Accounting and Reporting Standard, we
used the 2020 latest guidance provided by the SBTi for scope 3 target setting. Key principles that helped
shape our approach to manage our scope 3 emissions are:

¢ Scope 3 screening — company’s must complete a scope 3 screening for all relevant categories to
determine their significance (materiality);

* Requirement to have a scope 3 target — (1) if emissions are greater than or equal to 40% of total
emissions a target should be set, or (2) if fossil fuel products are being placed in the market, a target
should be set for Category 11, irrespective of the percentage contribution to the total;

¢ Boundary — companies must set one or more emission reduction targets and/or supplier or customer
engagement targets that collectively cover at least 2/3 of total scope 3 emissions. Targets need not be set
on all scope 3 categories;

* Timeframe - targets must cover a minimum of five years and companies are encouraged to develop plans
for targets up to 2050; and

* Type of target - intensity or absolute reduction targets, focusing on meaningful reductions.

Our scope 3 emissions account for ~39% (average over the last three years) of our total scope 1, 2 and 3
emissions. Sasol’s most significant scope 3 emissions category is associated with customers' combustion of
our sold energy products (ie Category 11: use of sold products); this is also the most mature category from
an accounting perspective. In total this category accounts for ~80% of total scope 3 emissions and therefore
represents more than 2/3 of our profile. We are focusing as a start on reducing Category 11 emissions to
have the most impact. We are in the process of building a comparable and accurate baseline for our chemicals
products (Category 12) and will be reporting on these emissions in the coming year, with a view to assessing
whether a target should be set.

n Sasol Climate Change Report 2021
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Future Sasol: A sustainable agenda (conmnuen)
Managing the transition within our corporate portfolio

Sasol recognises the demand
for sustainable products

in an ever-changing world.

We review our portfolio to
participate more in sustainable
growth opportunities, while
managing risks associated with
our current operations.

We have optimised our operating
model and updated our strategy

making us more agile to respond
and adapt to changes in our

The triple bottom line of People, N
external environment.

Planet and Profit, is central

to Sasol's strategy. Our long-
term strategic direction is to
significantly decarbonise and
realise low-carbon value creation.

We are positioned to be closer to
the customer.

To achieve this, the corporate
portfolio will evolve to address
the changing external
landscape. In the short term,
we will continue to focus on
restoring the balance sheet
and shareholder returns,
maintaining our licence to
operate and decarbonisation.

In the short term, by resetting our business, we are laying the foundation for our
just transition and growing value. In the medium term, we will gain momentum in our
transition, drive quality earnings from the existing businesses and in parallel seed
new businesses through disciplined capital allocation to reinvent ourselves.

Future Sasol leverages our existing businesses and scale, while developing the
FT sustainable solutions business to advance growth.

The existing Energy Business is a key component of our portfolio today, a large
revenue generator and the biggest coal consumer. It is also the most climate-
exposed business (transition risk).

Our Chemicals Business is located in South Africa, Europe, Asia and North America.
In South Africa, chemicals are produced from our integrated Energy value chain.
Emissions associated with this part of the Chemicals Business are incorporated in
the Energy Business GHG target and roadmaps. The International Chemicals Business
is a growing part of our portfolio, has a smaller GHG emissions profile, mainly uses
lower-carbon feedstocks and is more vulnerable to climate change weather impacts.
Despite the smaller emission profile, we have also set ourselves emission reduction
targets for 2030.

We are aiming to establish a business to grow FT sustainable solutions: Sasol ecoFT
that is dedicated to accelerating sustainably certified PtX products, focusing on the
SAF and sustainable chemicals markets. With over 70 years of innovation, research,
commercialisation and operations experience, we have a competitive advantage to
provide cost effective end-to-end solutions to meet projected global sustainable
product demand. We are leveraging our partnership with Haldor-Topsee and Technip
Energy to develop proprietary technology solutions to maximise carbon efficiency in
the PtX arena. We have also identified incubator projects for further development.

Our capital allocation framework is adapting to address Future Sasol's strategy and
the changing priorities facing our business, aligned with our purpose.

FUTURE SASOL IS DEFINED BY TWO STRATEGIC BUSINESSES,

ENERGY

. Energy Business

Leading the energy

transition in South Africa

Decarbonise our operations
Grow new value pools

Preserve competitive and
sustainable returns

AND CHEMICALS

& | Chemicals Business

Growing with our
unique chemistry

Lake Charles to full potential

Innovate with customers for
sustainable solutions

Shift to higher margin
specialty solutions

Enabled by
Delivering Unlt?cklng Inspiring
Sasol 2.0 to operational and our highly skilled
full potential commercial
N and talented people
synergies

Further details on our organisational design can be found on [lIEIl page 12.

Our strategic

targets

A holistic set of People,
Planet and Profit targets,
milestones and ambitions

Our planet metrics

FUTURE BUSINESS IN THE PROCESS
OF BEING ESTABLISHED

FT sustainable solutions:
Sasol ecoFT

Deliver sustainable
returns over the
Building sustainable businesses with Izgg;:gm;grzu
our advantaged FT technology
We are embracing
Net Zero while
preserving and
creating value, and
Leverage advantaged and
differentiated Sasol FT technology
for sustainable products

investing in people

Play a key role in SAF
commercialisation

Driving
quality earnings with
disciplined capital
allocation

Leveraging

our unique
FT technology

have been set for shaping
Future Sasol and tracking
our transition. M For the
full set of metrics, please
see pages 5 and 14.

Our planet targets,
milestones and ambitions
provide a set of metrics
against which stakeholders
can measure our progress.

We have chosen four planet
metrics for our climate
change response and found
that in addressing climate
change, we also can address

2026 2030 2050
Metric Business Point of Departure Milestone Target Ambition
o Energy and -
Sustainability capex® . - 10-15%?2 Vast majority
Chemicals
Energy? 63,9 Mt C0,e (2017) 5% 30% Net zero
Scope 1 and 2 emissions L 1MtCO.e (2017 E )
’ ,1MtCO,e urasia
Chemicals 1,74 Mt CO,e (2017 Americas) 20% 30% Net zero
Energy® 35,6 Mt CO,e (2019) - 20% Net zero
Scope 3 emissions
Chemicals TBC Scope 3 baseline development underway
Energy - 40% 80%° 100%
% renewable electricity ®
Chemicals’ - 100%

other ESG issues. Hence,
the stronger bias to climate
change metrics.

-

N

w

. Sustainability capex refers to capital associated with sustaining through lower-carbon 4. 1,1 Mt CO,e baseline + 0,6 Mt CO,e for Lake Charles Chemical Project (LCCP) growth.

feedstocks, transforming the existing portfolio and investments in new sustainable 5. Scope 3 emissions relates to sold energy products only (ie Category 11).

businesses.

. Equates to ~ R25 - R35 billion (bn) cumulative total capital up to 2030, inclusive of
gas feedstock and the Energy Business roadmap costs (Transform capital).

. Excludes Natref which will be addressed together with Total our |V partner.

1[0l Sasol Climate Change Report 2021

o

. Energy and Chemicals business targets cover >70% total electricity demand for the
Sasol Group.

. Renewable electricity: excludes our operations in Nanjing and self-generation.
. Excluding load factor and metric relates to the full Secunda site.

0~
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Our Energy Business
Energy strategy

Sasol’s Energy Business is a key part of Future Sasol's journey to achieve Net Zero by
2050. Shaped by global and local megatrends, energy demand is expected to grow, with
supply needing to be more sustainable. Our response and strategy takes into account
an accelerated journey, as our just transition gets underway.

South Africa is under pressure to decarbonise and so is Sasol. In response, we are
advancing the deployment of mitigation opportunities. These are also creating new
growth opportunities for us and the country, with focus placed on developing value
pools centred on renewable energy, hydrogen and low-carbon solutions.

Through our repositioned strategy, we are poised to take a leadership role in South
Africa's energy transition by leveraging our unique asset base, technological know-how
and human talent, while preserving and growing value.

Sasol's Energy Business strategy: three focus areas

PRESERVE AND DELIVER VALUE

Realise full potential of
Southern African value chain

DECARBONISE GROW NEW VALUE POOLS

Substitute fossil-fuel
feedstocks with renewable and
low-carbon options

Unlock new low-carbon
value pools

v

e

K-

(R)
Safe and reliable

operations

Sustain and deliver
benefits from Sasol 2.0

"People-first, customer-first"
approach

Differentiated customer
offerings

L

Transition to lower- and
low-carbon feedstocks

Phased production of green hydrogen
and derivatives for local supply

Scale green hydrogen and

Improve efficiencies g
P derivatives for export

Integrate renewables Reinvent mobility offering

Portfolio optimisation across the focus areas

n Sasol Climate Change Report 2021

Key messages

No investments in new coal mines
Gas as a transition feedstock, with optionality
Intensified investment in renewables

Green hydrogen at scale

Preserve, create and deliver value

Through our Sasol 2.0 transformation programme, we have strengthened our balance sheet with
key financial targets as we move towards Future Sasol. This strategic reset enables us to self-

fund our transition and preserve and grow value for our stakeholders. In the spirit of enabling an
environment conducive for economic growth and prosperity amid our transitioning, we continue to
engage and collaborate with the South African government. Further details on this focus area can
be found on M pages 47 and 50.

Decarbonise

To achieve our ambition of Net Zero by 2050, we increased our 2030 scope 1and 2 reduction target
to 30% from the previously set at least 10% as measured off a 2017 baseline. This represents ~ 3x
increase in our ambition delivering an ~ 19 Mt reduction in nine years from 2017's emissions of 63,9
Mt CO,e. This is over and above the already achieved ~10 Mt reduction since 2004.

Increasing our 2030 target and defining our 2050 Net Zero ambition, including our interim
milestone, was a complex task. It involved detailed process modelling, assessments of feedstock
alternatives and varying our product slate within the confines of a highly integrated facility and
aged assets. But we identified opportunities that exceeded expectations. We followed a tailored
target setting and roadmap approach to ensure a scientifically sound, robust and credible process.
See page 16 for our process.

Our priority in this process was to reduce scope 1, 2 and 3 (Category 11) emissions. Beyond 2030,
we identified several actions to achieve our ambition. These include:

« Substituting more coal with gas;

« Large-scale introduction of renewable energy;

< Utilising large volumes of affordable green hydrogen;

< Utilising affordable and sustainable carbon feedstocks;

* Responsibly scaling down coal exports and transitioning to sustainable fuels;
« Deploying affordable carbon capture, utilisation and storage (CCUS); and

« CDR offsets, including technology and nature-based sequestration.

Details of our 2030 and 2050 roadmaps are presented on page 14 and 15 of this report. Given the
uncertainty to 2050, we have identified key signposts to inform our decision-making on the most
optimal long-term pathway. The pace at which technology evolves - particularly cost reductions
for green hydrogen and developments in biogenic carbon sources, CCUS and potential market
premiums that sustainable products could attract - are key signposts. Up to 2030, technology
opportunities are more certain.
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Our Energy Business (conmnuen)

Grow new value pools

v

We see the biggest
opportunities for our Energy
Business in green hydrogen
for road transportation (heavy
duty trucking and commercial
vehicles), renewable energy,
SAF and sustainable chemicals.

These opportunities, which

are directly tied to our own
decarbonisation, will be more
aggressively pursued closer to
the 2030 time horizon. In the
interim, we are advancing proof-
of-concept projects through
partnerships to stimulate
demand, assess viability

and accelerate growth.

Green hydrogen

Green hydrogen is dubbed the fuel

of the future to decarbonise hard-to-
abate sectors, such as cement, iron
and steel and transport. Its growth is
dependent on abundant renewable
energy resources and water to
undertake electrolysis. Once produced,
green hydrogen can be combined with
a sustainable carbon source (biogenic,
transition industrial or atmospheric
carbon) to deliver net zero fuels and
chemicals. These net zero products
are necessary for a low-carbon future.
South Africa, together with Sasol, have
the requisite ingredients to produce
and convert green hydrogen for local
and global demand.

The conversion process for green
hydrogen to sustainable fuels and
chemicals is termed PtX and is the most
effective route for producing these
products. Green hydrogen reduces
GHG emissions, is highly efficient from
a feedstock perspective and the PtX
process can be scaled to meet global
SAF market demand, which has a
corresponding green hydrogen demand
of up to 90 Mt/a by 2050 in a1,5°C
scenario.

FISCHER-TROPSCH TECHNOLOGY IS AT THE CORE OF POWER-TO-X SOLUTIONS

Green hydrogen, FT and Secunda

The FT process is dependent on hydrogen and carbon to make high-value
liquid fuels and chemicals. Large quantities of grey hydrogen are produced
from gasification of coal and the water gas shift reaction (WGSR). The
downside of the WGSR is the production of excess CO,, which is a key reason
for our large volumes of GHG emissions. Here lies our sizable reduction
opportunity, to replace grey hydrogen with green hydrogen. This also
presents a significant value creation proposition.

SASOL'S HYDROGEN
CHEMISTRY OF TODAY

~22 tonnes CO:

Producing SAF at Secunda requires the production of green hydrogen using
renewable energy and electrolysis. However, a sustainable carbon source is
required. Biogenic sources are limited in South Africa as they compete with
food; however, industrial carbon sources are plentiful and can be utilised as a
transition source. While production of SAF in Secunda is technically feasible,
it requires a hydrogen cost reduction to below ~52/kg. Government incentive
schemes and product premiums are a means to bridge this cost divide. Today,
green hydrogen costs are five to eight times higher than grey hydrogen.
Globally, governments are incentivising green hydrogen to accelerate this
cost reduction.

water —’ 51 GRS
hydrogen
coal* 4

At Secunda today, hydrogen is
required as a key building block
for hydrocarbons (liquid fuels
and chemicals). It is produced
using energy derived from coal.
1tonne of hydrogen results in
~22 tonnes of COz, making us
highly carbon intensive.

Using the existing Secunda facility presents a scale advantage. Internal
analysis indicates scaled production results in a greater than 30% cost
advantage compared to a greenfield facility. South Africa's endowment of
renewable resources has the potential to unlock a further 20% cost benefit.
This places Sasol at the top of the leader board when it comes to producing
the lowest cost green hydrogen-enabled products in the country.

11

SASOL'S HYDROGEN
CHEMISTRY
OF THE FUTURE

0 tonnes CO:

treated water

1 tonne
hydrogen
renewable
energy

For Secunda of the future,
we aim to produce hydrogen
without GHG emissions.
The chemistry requires
renewable energy and water.
Water usage will be less than
itis today with much greater
renewable energy required.

2050

'MUST NEEDS' TO WIN
IN THIS SPACE

Key factors that must materialise for
Sasol to lead in sustainable fuels and
chemicals:

* Reduction in the cost of renewable
energy and green hydrogen to below
~$2/kg;

Development of enabling policies and
incentives for renewable energy and
green hydrogen;

Ability to secure requisite product
premiums for sustainably certified fuels
and chemicals;

Recognition for flexible and transition
product accounting rules for emerging
economy players to maximise high
product volumes;

Access to affordable green financing;
and

Development of the necessary
infrastructure for cost effective

and sustainable transport.

We believe the time is right for South Africa to tap into green hydrogen’s
potential and we want to play a leading role in its development. 44

1. The bulk of hydrogen is produced from coal but Sasol also produces hydrogen from gas at a lower intensity.

IPA Sasol Climate Change Report 2021
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Our Energy Business (conmnuen)
The art of the possible: Our fossil-fuel-free vision

Leveraging our existing assets to supply green products for hard-to-abate sectors is a competitive advantage

Green feedstock

Biomass

DAC

Renewable energy

The time is right for South Africa to establish and grow the green
hydrogen economy to realise a clean, secure and affordable energy
future. The country has the key building blocks to move faster than
others in developing a competitive green hydrogen economy. These
ingredients are rich mineral resources, technical capabilities, FT
technology and complementary renewable energy endowments. Sasol
is a key player in accelerating green hydrogen development for our own
and the country's decarbonisation.

A Net Zero ambition for our South African operations was thought to be
impossible by many of our stakeholders. Against the backdrop of highly
energy- and carbon-intensive CTL and gas-to-chemical operations, it
may be difficult to imagine a future where Sasol produces sustainable
fuels and chemicals.

But ironically, converting green hydrogen to SAF is easier for Sasol
compared to others. Sasol is unique in this respect as we are one of the
few companies globally that has the ability to re-purpose existing assets.

Conversion

C
C
Reverse water gas 11
+CO
shift (modified and new) al
H, Fischer-Tropsch Refining and
synthesis conversion

Electrolysis

+ N,

“ —

Ammonia synthesis

Reinventing Secunda and Sasolburg

Our existing Secunda FT technology is agnostic to the source of carbon and hydrogen
allowing us to pivot away from coal in the long term. Today we use carbon and hydrogen
produced from coal and gas. In the long term this can be replaced with biogenic carbon,
unavoidable industrial streams and direct air capture combined with green hydrogen to
completely decarbonise our operations.

Our Secunda facility is already configured to allow the introduction of sustainable sources of
hydrogen and carbon in incremental quantities. Introducing these sustainable inputs in this
way allows us to progressively move towards a future without fossil fuel feedstocks and
GHG emissions. We are also able to maximise the opportunity by increasing market demand
for sustainable products, including chemicals that command a premium.

Currently, we can produce up to 8 000 bbl/d of fossil jet fuel, which can be converted into
producing the same amount of SAF. Progressively, we can ratchet up the production of

SAF through the introduction of sustainable carbon feedstocks and green hydrogen. The
benefits of using green hydrogen for decarbonisation and as a business growth engine is an
attractive proposition.

Specific units at our Sasolburg facility can also be re-purposed to produce sustainable
chemicals. We are investigating projects that use our existing infrastructure to potentially
commercialise production of green hydrogen within the next 24 months.
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Premium sustainable End use sectors

products

Industry

» Chemical industries

« Industrial process heat
» Green steel

¢ Mining

Transport

* Aviation

* Shipping

* Rail

* Heavy duty transport
« Public transport

Commercial
¢ Buildings

Electricity
¢ Long-term power

New units

|| Existing units

Four proof-of-concept projects are being investigated. The first project focuses on
our Secunda assets through the LEN consortium, where we aim to integrate small
guantities of sustainable carbon feedstocks and green hydrogen to produce SAF.
At our Sasolburg Operations, using our existing electrolyser, we aim to produce
up to 5 tonnes/d of green hydrogen. For both these projects renewable energy
procurement is necessary. Two other projects are being explored to utilise our FT
catalyst for PtX solutions.

Incentives and financing

Various countries are incentivising the production of SAF. Most recently the German
government announced a global hydrogen auction, called the H2Global auction.
Sasol is preparing to participate with the twofold intention of accelerating our
decarbonisation at Secunda and taking our first steps to producing SAF at scale.

We have announced partnerships and continue to explore green financing to
expedite project implementation. We are monitoring the green hydrogen landscape
and believe its cost will reduce significantly in the next decade, facilitating increased
usage, enabling decarbonisation and the production of sustainable products.
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Our Energy Business (conmnuen)

Our 2030 roadmap 9
> \

We have a clear plan based on known technologies to reduce emissions to 2030

A pathway to higher ambition by 2030

Scope 1and 2 emissions

Decarbonising over the next decade is of critical Our 2030 GHG emissions reduction roadmap

importance. Sasol's two main challenges in the period
to 2030 are air quality compliance and GHG reductions.
A re-evaluation of our existing 2030 GHG emission

reduction roadmap and target was prompted by a deeper 20 17 202 1 202 5 2026 2030
understanding of our decarbonisation path to 2050.
In doing so, we took a holistic view of how we respond
to air quality and GHG management. This resulted in |
300 MW =

new-found synergistic opportunities; decommissioning Energy and

of boilers, renewable energy and LNG use, all of which process efficiency Renewable energy Jl’_

improve air quality and reduce GHG emissions.

The introduction of LNG in incremental amounts, 200 MW

approximately 40 - 60 petajoules (P)) per annum Renewable

reduces our reliance on coal, allows us to avoid potential energy?

infrastructure lock-in, while maintaining plant production );:,_ Additional gas3; Asset

at today’s levels (see page 17 for further details of A partial boiler optimisation,
our LNG sourcing plan). In order to accommodate the shutdown responsibly
increased natural gas, we will debottleneck existing gas scaling down
reforming capacity at our Secunda Operations. This will coal exports and
allow us to reduce coal intake. O transitioning
A further important reduction lever that we are focusing 300 MWS5 Renewable -)fg to sustainable
on is increasing the use of renewable energy at our energy and energy fuels®
facilities. Previously we had considered replacing 600 ffici | "

MW of Eskom® imports and now we are aiming for 1 CLLCIENCY =

200 MW. This increase is enabled by the proposed
decommissioning of boilers thereby reducing self-
generation of electricity on the site. By switching from
steam to electric drives we will also allow for a further GHGs covered: CO,, CHA and N,O
increase in the amount of renewable energy that can be

incorporated. Important to note is that grid electricity

will still be required depending on renewable energy load ; ) )
factors. ~R15 - 25bn cumulative total capital expenditure to 2030*

Scope 3 emissions

Our Energy Business's most material scope 3 emissions
are from the combustion of our energy products by ] 2070 SEEpA Elrte AT —
our customers, once sold (Category 11). These products 20% Sco pe 3 ta rget

include export coal, oil, gas and liquid fuels. Reducing

these emissions entail product-type changes and

curtailment of existing production volumes. In addition, SCOPE 1and 2 63,9 Mt "44,7 Mt

we are looking to grow new product lines associated

with green hydrogen and sustainable carbon feedstocks, Scope 3 35,6 Mt "'28,5 Mt

which we will then be able to substitute for fossil fuel

products, materially growing in the next decade. Coal intake 40 Mt ~31 Mt

In support of Net Zero by 2050, we also set a 20%

scope 3 absolute reduction target to be achieved by Renewa ble energy 0 MW 1 200 MW

2030, relating to our sold energy products, off a 2019
baseline. We identified asset and product optimisation
levers, such as responsibly scaling down our coal exports
and transitioning to sustainable fuels to reduce these
emissions. These options we aim to start implementing
post 2025.

of which Air Liquide is allocated 400 MW

. South Africa's public electricity provider.

. Sasol's portion of the initial 600 MW we are contracting from Independent Power Producers (IPP's) in partnership with Air Liquide.

. An additional ~40 - 60P)/y gas.

. Transform capital to deliver GHG reduction ambition (see page 10 for full sustainability capex).

. Having sold part of the ASUs to Air Liquide, 800 MW represents Sasol's consumption of the total 1 200 MW target for the Secunda site.
. Reduces scope 1, 2 and 3 emissions.

oV s WwN P
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Our Energy Business (conmnuen)

Our 2050 roadmap

A flexible roadmap has been developed that offers optionality in how we achieve We have intentionally not locked ourselves into a single 2050 pathway today and in doing so we are able to optimise
2050 biti our costs, avoid large infrastructure lock-in and prevent the potential for stranded assets and regret capital spend.

our ampition Incremental introduction of certain technologies and feedstocks in the short to medium term offers flexibility and

Post 2030, the future is uncertain with a number of variables needing to hold true from a technological, affordability and optionality. Should a particular technology emerge as being more cost effective, we aim to swiftly integrate it into our

market perspective to achieve our 2050 ambitions. To deal with uncertainty, optionality and flexibility have been intentionally operations.

built into our emissions roadmap. Our fossil-fuel-free vision is predicated on affordable green hydrogen at scale for zero scope 1 This agile approach is supported by conclusions presented by reputable organisations such as the IEA in its 2021 Net

and 2 emissions, however, achieving Net Zero by 2050 is not.

Zero 2050 report.

Transitioning

to Net Zero ‘ TRANSFORM SHIFT
by 2050
Efficiencies and low-carbon energy } Reducing coal use and alternative feedstocks } Low-carbon product slate and value pools

GHGs 2030 LEVERS LEVERS TO ACHIEVE NET ZERO
covered: .
CO,, CH, E Align GHG and environmental @ Green hydrogen and sustainable carbon
and N,0 & compliance through synergies feedstocks

prew - | . q

J&5. Reduce coal demand - Creation of new products streams/value pools

Increase gas intake by 40 — 60 P)/a

R

Electrification and renewables

Renewables up to 1 200 MW for Secunda? 5. Further reductions in coal
aq
Advancing energy and process efficiency E‘A CDRs, technology and nature-based solutions*

- - 66 6
gg:égll?:)n\?/i:rﬁsrﬁ;?::t Z'::]::; w Additional gas and asset optimisation

SIGNPOSTS TO INFORM OUR CHOICE OF LEVERS

2 Q E B

Scope
1and 2
Macro-trends, including price of gas and
63,9 g - - . .
MtCO-€' (‘ Technology cost changes® \\/ hydrogen, biomass availability, electric vehicle
Scope penetration and advancement of hydrogen
Tand 2 | mobility solutions
~44,7 | =
El Regulation changes® MtCO.e [Scopes3 — l Broad customer sentiment, including views on

28,5 product premiums
MtCO:e

NET
ZERO

. i i il i . 4. Biological carbon sequestration, eg forest: ojects, geological CCS and DAC. .
1. Willbe "’Lbése"ned forreporting In 2022 : g.' - e b A e . The worst case net zero scenario leaves ~ < 35% hard-to-abate resu‘lual scope
2. 2019 baseline. 5. Including support to others, own research and development of key technologies. 51, 5 eTere) B (ot 11) emissi A s (e - p
3. Renewables for the Secunda site, including Air Liquide's 6. Including support to partners and an enabling policy environment. o HEl CUEEelny L) Eli B, Tl Uil [Ee AR (5 e AN EE &
portion.

in a best case scenario the fossil-fuel-free vision materialises.

m Sasol Climate Change Report 2021
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Our Energy Business (conminuen)
Demonstrating credibility of our roadmaps

17 Menersies
FORTHE GOALS

&

The 2021 Net Zero IEA Roadmap for the energy sector highlights that more than 50% of the reductions will come from technologies yet to be developed
and commercialised. Therefore, it is imperative that emissions are reduced at source in the short term, while action is taken to develop and mature future
technologies.

Net zero requirements recommend an assessment of current and expected technologies, where real opportunities for reductions are prioritised in the
earlier years. This principle was applied in developing our long and medium term roadmaps. We are accelerating our plans in the period to 2030 because
of current understanding relating to technology uncertainties in the long term.

For 2050, we assessed multiple possible pathways to Net Zero, including combinations of CCUS, green hydrogen, sustainable carbon feedstocks, large-
scale renewable energy and decommissioning of value chains. The choice of pathway will depend on how technologies mature. Regardless of the choices
made, Net Zero is still the end state. The preferred pathway for Sasol is large-scale green hydrogen and renewables. We developed fall-back approaches
that look to natural gas with CCUS and offsets, and as a last resort, closure of unviable value chains (turndown), should technology options not
materialise. Particularly in South Africa, levers are not at the requisite scale or commercialised. Sasol is playing an active role to unlock and commercialise
some of these technology options. Leaning on guidance provided by the United Nations in its blueprint for setting a Net Zero ambition, we have detailed

¢ Our plans to address these uncertainties.

actions that demonstrate credibility and commitment to technology development to achieve Net Zero (see page 17). These include:
* Communication on the feasibility of identified technologies to achieve Net Zero;
* Communication on the uncertainty of future technology solutions and its development; and

Specific attributes of our 2030 roadmap:
1. Does not rely on unknown technologies

2. Prioritises on-site mitigation

3. Sets absolute reduction targets

. Clearly identifies short term milestones and deliverables
. Addresses scope 1, 2 and 3 (Category 11) emissions

. Does not rely on offsetting to meet targets; well-vetted
offsets could be considered if mitigation measures
are unsuccessful

. Not directly dependent on the independent actions
of others to meet our targets and cost effective mitigation
options have been prioritised

Corroborating and assuring our roadmap

Deloitte & Touche

Assurance of the on-site reduction of emissions in line with Sasol’s GHG
roadmap reduction calculation and reduction targets was undertaken
by Deloitte & Touche. Using the International Standard on Assurance
Engagements 3000 (Revised), the evaluation included the following:

Understanding the control and reporting process and environment;
Assessing the governance structure for the implementation of the roadmap;
Assessing the methodology for suitability and appropriateness;

Assessing the business strategy for the roadmap; and

Assessing on-site projects necessary to achieve the roadmap.
The assessment indicated that "Nothing has come to our attention to indicate
that the roadmap, in all material respects, is not fairly stated."

1. Reducing emissions from fossil fuel sources using lower-carbon technologies without storage.

Specific attributes of our 2050 roadmap:

Prioritises on-site mitigation

Sets absolute reduction targets

Clearly identifies short and medium term milestones and deliverables

Addresses scope 1, 2 and 3 (Category 11) emissions

Does not use Avoidance/Reduction (A/R)* offsetting (see pages 27 - 28)

1.
2.
3.
4.
5.
6.

Plans include nature and technology-based CDRs to neutralise residual
hard-to-abate emissions

. Indicates and addresses technology maturity and uncertainty through

proof points that demonstrate active involvement in encouraging
technology development and economic viability

NBI/BUSA Climate Pathways Study

Sasol has been participating in a BUSA, NBI and Boston Consulting Group national study
to determine optimal 2050 pathways for key emitting sectors in South Africa.

This independent study arrived at similar decarbonisation pathways utilising green
hydrogen and transition gas for the petrochemical sector (ie Sasol).

For the petrochemical sector, the net zero pathway with least cost and minimal socio-
economic impacts was found to be a combination of green hydrogen, renewable energy
and DAC. A turndown pathway was also assessed. However, the negative socio-economic
impacts far outweighed the reduction benefit achieved by reaching net zero this way. We
used this study and its findings to validate our internal roadmap development work and
fossil-fuel-free vision.
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IHS Markit Hydrogen Study

IHS Markit concluded an independent fact-based study to test how green hydrogen
feasibly supports South Africa's transition to net zero by 2050. The analysis included
Sasol's operations and showed that multiple economic drivers modelled, support the
progressive decarbonisation of our plants using green hydrogen.

It also showed that this can be done profitably while markedly reducing emissions. This
supports our own findings, particularly the benefits relating to employment across
direct, indirect and induced categories.

In principle, our Secunda plant was found to compete with greenfield FT plants, which
come with extremely high capital costs. It also highlighted that Sasol has a major cost
advantage for SAF production from existing Synfuel assets.
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Our Energy Business (conmnuen)

Working to unlock technology options

Renewable energy

Large-scale renewable energy is required to enable Net Zero by 2050 and our fossil-fuel-free vision. As a start to our
journey by 2025, we are looking to integrate 600 MW towards our ~1 200 MW renewables target. Thereafter, we
aim to complete the remaining 600 MW before 2030. This allows us to significantly decarbonise our utility scope 1
and 2 emissions by replacing electricity imports and own generation. Although South Africa possesses some of the
best renewable energy resources globally, it is not possible for us to fully replace our own generation and grid-based
electricity as renewables are not available 100% of the time. We continue to track and monitor developments related
to energy storage that could enable this in the long term. For now our ambition is to replace as much as possible.

Progress to date has been accelerated by our partnership with Air Liquide to jointly decarbonise specific units on
our Secunda site. Two 10 MW solar photo voltaic farms are also being procured for our Secunda and Sasolburg
operations, with a strong focus on the social benefits. The applicable PPAs are likely to be concluded by the end
of 2021. We are on track to have the facilities operational by 202 3. In the medium term, we are preparing for
development of renewable electricity projects at scale and on our own to meet our green hydrogen plans.

Sourcing for transition gas LNG value

Sasol sees gas as a transition fuel in the move away from coal. Discussions with respective chain

Pipeline gas
value chain

governments, including South Africa, continue on potential transition gas for the South African
economy. The benefits of using gas, either pipeline or LNG as a feedstock in Secunda is significantly

better than coal, taking a lifecycle view. Upstream gas

production and

Lifecycle CO,e footprint of coal vs gas processing

70
3, 60
8 50 CO,e footprint (MtCO,e)
S
=
= W Upstream extraction . N
é “0 and processing Liquefaction
8 30 M Process phase
o
2 20 LNG storage and shipping
8~ . W Re-gasification

10 Pipeline

0 | Gas liquefaction
Today High gas High gas
LNG pipeline Storage and

shipping
Two major sources of gas are available to Sasol: LNG and pipeline gas. Pipeline gas has a lower
lifecycle footprint but could create stranded assets, resulting in lock-in, particularly if the hydrogen
economy plays out faster. LNG could have a high lifecycle footprint depending on its source but
offers flexibility and less risk of stranded assets.

For our gas-sourcing strategy, we undertook an evaluation of the GHG emissions from each step of
the gas value chain. Importantly, we wanted to understand methane leakage potential, depending
on where the gas was sourced and to find opportunities to mitigate or offset them.

Re-gasification

The gas value chain is made up of upstream gas production, processing, transportation and use. We

explored two gas-sourcing routes: LNG and pipeline gas from Mozambique. The analysis found that

sourcing gas from reservoirs low in CO, and where methane leakage is monitored and minimised, is

critical to reducing value chain emissions. We also found that globally significant strides have been Pipeline
made to improve operations and reduce methane leakage. On the other hand, pipeline gas supply

showed a lower overall GHG footprint due to a simpler value chain.

Therefore, Sasol’s sourcing strategy for LNG is focused on locations with new or advanced

liguefaction technologies and the latest transportation technology to reduce emissions. We plan

to introduce LNG in incremental amounts, approximately 40 — 60 PJ/a from 2027 onwards. This Secunda
will allow us to effectively monitor the green hydrogen and low-carbon technology development processing
landscape, avoiding infrastructure lock-in but still achieving lower emissions. Gas infrastructure

can also be re-purposed for green hydrogen transport and has been shown to be a competitive

advantage for countries.

Upstream gas
production and
processing

Pipeline

Secunda
processing
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Sustainable carbon feedstocks

Sustainable carbon feedstocks are essential to realise our 2050 ambition.

By progressively incorporating sustainable carbon sources into our
operations, we will be able to gradually decrease our reliance on coal and
transition gas. Sources of sustainable carbon include biogenic, recycled
process CO, from industrial sources and captured atmospheric CO,. Today the
cost of DAC is not sufficiently competitive for large-scale implementation,
therefore we are prioritising biomass-derived carbon.

Small quantities of biomass can be accommodated in our current gasifiers, but
at high percentages will require a new set of gasifiers. Sourcing of biomass
requires further collaboration to achieve optimal land and water use, as well
as addressing logistical concerns. Various opportunities for partnerships to
drive this lever are being pursued and are detailed on page 18 of this report.

Carbon Capture, Utilisation and Storage

CCUS is a collective term referring to a number of technologies not yet
developed at scale. The technologies of relevance to Sasol are CCS and DAC,
both of which are currently prohibitively expensive and not proven in South
Africa. However, across the world costs of these technologies are decreasing
due to enabling policy frameworks and incentives.

In 2021, we issued a Request for Information (RFI), with the intention of
unlocking breakthrough technologies to catalyse cost reductions and utilise
our concentrated CO, streams. Unfortunately, no breakthrough technologies
or process configurations have been identified to date.

CCSis inits infancy in South Africa. While Sasol has an advantage because
our process CO, is already captured, we have yet to prove the viability of
storage. The distance of storage sites from our facilities plays a significant
role in influencing the cost and viability of CCS as an option for us. To this end,
we are collaborating with the Council of Geosciences (CGS) and South African
Centre for Carbon Capture and Storage which is focused on long-term storage
of CO, in geological formations. We are supporting the CGS and the South
African Department for Mineral Resources and Energy on the implementation
of a Pilot Capture and Storage Project. This project aims to understand

the technical feasibility of inland CCS at a demonstration site in Evander,
Mpumulanga by ~2025. We are providing technical data and process CO, to
enable assessment of sequestration potential at this site.
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Our Energy Business (conmnuen)
Advancing partnerships

Our vision

To be fossil-fuel-free Sustainable

Biogenic carbon +

Partnerships across multiple dimensions to achieve our vision

Affordable technology +

Customers

+ Financing + Policy and Incentives
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Why

feedstocks

Green hydrogen

Carbon from air

Our framework

Through our framework, we focus on evaluating our strengths, weaknesses and identified
areas where a compelling value proposition can be offered to and from prospective partners.
We have used this framework to evaluate our recent partnerships, which are delivering value-
adding decarbonisation benefits. A set of Sasol needs have been crystallised to help us define
the partnerships we prioritise.

Sasol's needs to achieve Net Zero:

* generation of cost-advantaged energy from renewable sources Technology
« production of affordable green hydrogen Technology
» supply of affordable sustainable carbon (eg DAC and biomass) Feedstocks
» access to low-cost financing instruments Financing
* potential to be an off-taker of sustainable products Customers

partnerships?

Partnerships are
fundamental to
achieving our
climate ambition.
We strongly believe
that if society is to
succeed in curbing
climate change, we
have to collaborate.

Technology
partnership
approach

Successful partnerships to date, aligned to our needs:

Proactively evaluating and developing new technology
offerings with disruptive and innovative technology
providers on electrolysis for green hydrogen and CCU
(industrial sources, DAC, etc), to name a few. We are
considering the options to progress CCS through the CGS.

Counc for Geoscience

« ability to support development of an enabling and conducive policy framework

Policy and Incentives

HALDOR TOPSOE M

diC =
INERATEC Ll

& @ @;ﬁ:g;g = ENERTRAG

navitas

@ fAirLiquide

Feasibility study for 200 MW electrolyser for green
hydrogen (LEN project)
420 MW renewable energy supply for the LEN project

Support of small- to medium-scale modular
PtX solutions, utilising the FT catalyst

Research on FT catalyst for PtX
Co-development of PtX facilities

Our success
depends on creating

an ecosystem S:::;;:zzl(e
of partners. As partnering
such, we use approach
a partnership
framework to

h direct our efforts.

We aim to be

the nexus for
partnerships across
our operational
value chains by
nurturing existing
partnerships and
fostering new
ones. Our role as an
energy champion
extends to creating
anchor demand for
upstream supply
partnerships and
creating avenues
for green financing.

Finance
partnership
approach

Product
marketing
partnership
approach

Partnering
approach for a
conducive policy
environment

Exploring supply opportunities for biomass as a sustainable
carbon source.

A 4

= | ENERTRAG

Strategic partnership to supply biomass in the
Mpumalanga region

Pursuing biomass supply opportunities for the LEN
project

Soliciting information related to biomass supply projects
through an RFI process'

Targeted opportunities with potential financiers on our
roadmaps.

=»IDC

Industrial Development Corporation

Your partner in development finance

Strategic partnership to jointly drive the development of
the hydrogen economy
Exploring catalytic projects to progress further

Leveraging value chain partnership ecosystems to optimise
the cost of producing sustainable products.

Imperial

beyond possibility

Strategic alliances to jointly evaluate stimulation of the
hydrogen mobility sector in South Africa

Targeted engagements with key governments and
associations to accelerate hydrogen-related policy for greater
climate action.

In South Africa, a market structure and an enabling policy
environment is required, lead by government, however,
private sector participation is critical to drive the pace of
change for mutual benefit.

Hydrogen
Council
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Global Alliance

POWERFUELS

% -
|

Joined the Hydrogen Council and Global Alliance on
Powerfuels, who are major global policy advocates for
hydrogen and PtX-based economies

1. Work is underway and will be reported on in the 2022 Climate Change Report.
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Our Chemicals Business
Chemicals strategy

Intensifying environmental pressures - largely through

evolving consumer awareness and an ESG focus by investors

— are impacting the chemicals industry, but also creating
opportunities. There is an increasing focus on decarbonisation
through feedstock shifts and efficiency of production. This

is anticipated to ultimately affect demand for conventional
products, but also to provide opportunities for waste reduction,
efficiency-improving products and circular solutions.

The Chemicals Business is well-positioned to benefit from these

trends, as our diverse range of products connect Sasol's unique

chemistry to the needs of our customers and partners. We aim

to create value and develop innovative solutions for a better and

more sustainable world. Our strategy for chemicals is built on

three pillars:

* ramp-up the Lake Charles assets to full potential and grow the
business, leveraging our global footprint;

¢ build on our market leadership positions for high-value
growth; and

¢ innovate with customers for sustainable, circular solutions.

Offering solutions to customers that sometimes seem impossible
Emission control catalyst using our aluminas are able to eliminate more
than 90% of harmful components in vehicle emissions.

e e oot Change . being e through
our value chain and collaboration with our suppliers and

customers is critical. To support our strategy, we are aiming for:
¢ an ambition for Net Zero scope 1and 2 emissions by 2050;

¢ an absolute scope 1and 2 emission reduction of 30% by 2030,
from a 2017 baseline for Eurasia and Americas; and

* our 100% purchased renewable electricity usage by 2026 for

our Europe and Americas operations. GilCity'e
In the short term, we are targeting a 20% reduction in scope 1
and 2 emissions by 2026. Key levers are detailed in our roadmaps
on page 21. In terms of scope 3 emissions, we are progressing A
- . 5 n ucson e
yvork on a baseline for Category 12 and will communicate on this o Lake Charles
in future reports. Greens Bayou e @ Winnie

Birkenhead

lBru nsbittel

'e Hamburg
Marl @ lNOVakV
e Linz

Sarroch @ ® Terranova
® Augusta
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Key messages

« Clear focus on sustainability, circularity,
and specialty solutions

Developing solutions for our customers,
using our unique chemistry

Leveraging renewable electricity

Renewable' and circular? drop-in
feedstocks

Unique chemistry creating partnerships that last
Unique single branch surfactants used in detergents enhance cold wash
performance, contributing to reduced energy consumption.

Nanjing e

Our 2030 roadmaps

Sasol's International Chemicals Business GHG response is underpinned by two objectives;
reducing emissions and securing our future business competitiveness and licence to
operate. To support the 2030 target we developed scope 1and 2 GHG emission-reduction
roadmaps as a first step to defining the path to 2050. Our emissions profile originates
from two main regional business platforms, namely Eurasia and the Americas. We chose
2017 as the baseline year for our target as it was the year with the greatest production
rates and sales. The Lake Charles Chemical Complex (LCCC) expansion project is in the
process of reaching full production and therefore our emissions data is based on the
facilities design information.

The Chemicals Business operating units situated in Secunda and Sasolburg are integrated into
the Energy value chain and are therefore addressed in those roadmaps.

Our emissions profile for Eurasia and the Americas are:

Regional

Business Production Scope 2 Total Scope
Platform Year Mt CO,e | 1 and 2 Mt CO,e

Americas

LCCC and other
surrounding
areas 2017 0,9 0,24 1,1

Start-up
commenced in
2019; ramp-up

LCCP? in progress 0,3 0,3% 0,6
Eurasia

Europe and

Asia sites 2017 0,8 0,3 1,1

-

Feedstocks of biological origin that have been responsibly / sustainably sourced. Examples are bio-ethylene from
bio-ethanol, biogas, biomethane, vegetable oils, algal oils.

Feedstocks derived from recycled carbon from the technosphere. The most well know example of a circular
feedstock are hydrocarbons derived from plastic waste.

3 Note: Plant is operational but not fully ramped-up for purposes of baseline accounting, project reference is

still included. This excludes the emissions associated with the facilities included in the Louisiana Integrated
PolyEthylene (LIP) JV, which came into effect in December 2020 as Sasol does not have operational control. These
emissions have been included as part of scope 3: Category 15.

Scope 2 emissions are based on the most current grid emission factors. This update accounts for the difference in
previous years reporting but updated this year.

[N}

ES
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Our Chemicals Business (conminuen)
Chemicals strategy

The Chemicals Business incorporated the
three-pillar emission-reduction framework
as a basis for target and roadmap
development. The business has the
following characteristics that are pertinent
for climate chnage management:

* significantly lower emissions base;

* able to access renewable electricity
resources;

* newer assets fitted with best available
emission-control technologies already
reducing emissions;

* integrated with lower CO, intensity
feedstocks, particularly in the United
States;

 able to utilise CCS technologies, which are
being incentivised by the United States
government; and

* expected acceleration and incentivisation
towards net zero emissions, particularly
in the EU.

Partnerships and collaboration with
our customers and suppliers are
critically important to unlock reduction
opportunities, in line with government
requirements.

We identified six primary reduction levers to achieve our 2030 target categorised as part of the
Reduce and Transform pillars. Our 2030 Chemicals roadmap sets the foundation for greater
reductions, using known technologies, on the path to achieve Net Zero by 2050.

We have not included carbon offsetting, except for the use of Renewable Energy Certificates
(REC) in the 2030 time period, with on-site mitigation prioritised. However, should technology
changes not occur at the pace and scale required, we might leverage offsetting to achieve last-
mile decarbonisation or greater ambition. Additionally, alternative reduction levers may become
commercially or technically feasible and, if attractive, will be included in our roadmap as we
progress on our journey.

For the Americas, the procurement of renewable electricity through VPPAs allows us to accelerate
ambition toward achieving the 30% target. We are pursuing the usage of RECs, which offset CO,
related to electricity imported from the local grid. We will maximise our process optimisation
efforts, as well as connection to local CCS hubs in the United States Gulf Coast. We are also
exploring other business opportunities to utilise concentrated CO, streams for sustainable fuels
and chemicals production, if feasible.

For Eurasia, we will maximise the direct procurement of renewables, as well as process and energy
efficiency improvements. Where possible, we will pursue installation of process electrification
technology. CCU is also a possibility and will be implemented, if feasible.

There are a number of key enablers that support the achievement of our targets. From a
technology perspective, access to affordable and sufficient renewable electricity in our operating
regions is essential in the near term (to 2026) and supports process electrification in the medium
term. We continuously monitor renewable power developments and seek to exploit these
opportunities as they arise. In the near to medium term, CCUS technology development will be
key. In this respect, Sasol’s FT technology offers a potential solution to utilise CO, streams.

The evolving policy and regulatory landscape, funding opportunities and collaborative
partnerships will shape our roadmap development to 2030.

Progressing our roadmaps

We are already taking our first steps towards the
implementation of our roadmaps. Our Brunsbuttel facility
has been utilising low-carbon biomass-derived steam
since 2014. We are in negotiations with the supplier

to significantly increase biomass-derived steam and

have also entered into PPA negotiations with wind

power producers in the vicinity of Brunsbuttel. The
official opening of the NordLink undersea power cable
between Norway and Germany, in May 2021, represents a
milestone in international energy collaboration. This

623 km cable enables the exchange of renewable
electricity between the two countries. We are actively
trying to leverage this unique opportunity in close
proximity to our Brunsbuttel facility to accelerate scope 2
emission reductions.

Hydrogen is expected to play a critical role in achieving
our Net Zero ambition. In Italy, Sasol Chemicals and
Sonatrach Raffineria Italiana have formed a Temporary
Association of Companies to collaborate on developing
hydrogen production projects in Sicily. The Polytechnic

of Turin is conducting a feasibility study on the use of
CCUS technology in the industrial processes of the two
production sites at Augusta, Sicily in Italy on behalf of the
partners. An application for funding support is planned
for the end of the calendar year.

m Sasol Climate Change Report 2021

Shifting to sustainable chemicals

Lower- and low-carbon feedstocks serve as the basis for growth of our International
Chemicals Business. Significant growth in our Americas business is backward
integrated into lower CO, intensity natural gas feedstock, with a facility designed
with best-available emission-control technology. Feedstock flexibility in our
Eurasian operations coupled with a rapidly developing sustainability driven
ecosystem presents an opportunity to pioneer the production of lower-carbon
chemicals. We are currently advancing the development of renewable and circular
drop-in feedstocks in collaboration with our customers and supply partners, which
will support reduction of scope 3 GHG emissions over time. To this end, we are
progressing work to define a scope 3 emissions baseline for our chemicals products.
Many of our chemical products have a number of different applications, each of
which has a different conversion, use and disposal-related emissions profile. This
process is therefore complex to define and requires engagement with our extensive
customer base. Once the baseline is established, we will be in a position to assess
whether a target is required. However, interventions are still being investigated and
implemented to reduce or avoid these emissions through projects and participation
in industry associations, see below.

1 We offer Roundtable for Sustainable Palm Qil (RSPO) Certified products
like PARAFOL 14 RSPO- mass balance (MB)!
—

1. PARAFOL 14 RSPO-MB is a high pure paraffin produced from oleochemical resourced under RSPO-MB
requirements. It is a clear, colourless liquid. PARAFOL 14 RSPO-MB is a very light and highly spreading
emollient and a readily biodegradable alternative to D5 silicone oils.

2 International Sustainability and Carbon Certification I SCC
(ISCC) of the Marl site for Renewable Ethylene
o Sasol Steering Member
3 Industry Associations (ACC, Cefic, CAIA) 4 Btthelllydrogencotndll

ﬁm:l:an' '?’ i Hyd rogen
= Chemistry ‘..,ceﬂc @GAIA Council
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Our Chemicals Business (continuen)

Our 2030 roadmaps

We have plans using known technologies to reduce emissions to 2030

Americas

Our 2030 GHG emission-reduction roadmaps

2017

R

Renewable Process
electricity and energy
efficiency

Ccus

2026

2030

Advanced
technologies
under assessment

Scope
Tand 2
1,2 Mt
neutralising
impact of growth

Scope1and 2 1,7 Mt

Scope 3
Purchased renewable electricity

Eurasia
2017

Renewable
electricity

Low-carbon feedstocks
(biomass, hydrogen
and natural gas)

7

Process
and energy
efficiency

£e,

~

Chemical product baseline development in progress

100%

2026

~1,2 Mt

2030

Process
electrification

@

Scope1and 2 1,1 Mt

Scope 3

Purchased renewable electricity’

1. Excludes Nanjing and self-generation.

Chemical product baseline development in progress

100%

21

~0,8 Mt
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2026 | Short term

* Renewable electricity
purchases achieved by VPPAs

* Process and energy efficiency
improvements through fuel
gas system optimisation

* CCUS to capture and convert
CO, into chemicals, fuels or
to store it

2030 | Medium term

« Low-carbon energy to replace
high-carbon intensity fuels

* Process and energy efficiency
improvements on LCCC
facilities

« (CCUS expansion

* Green and blue hydrogen

GHGs covered: CO,, CH, and N,O

2026 | Short term

* Renewable electricity
purchases achieved by PPAs
or equivalent and recognised
energy attribution certificates

* Process and energy efficiency
improvements through
digitalisation and investments

+ Low-carbon energy to replace
high-carbon intensity fuels

2030 | Medium term

« Deploy electrification to
enable greater renewable
electricity utilisation

« CCUS to capture and convert
CO, into chemicals, fuels or
to store it

GHGs covered: CO,, CH, and N,O
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Establishing an FT sustainable solution business: Sasol ecoFT

FT technology has exceptional potential in a low-
carbon future. It is agnostic to feedstock and can
produce both fuels and chemicals with net zero
emissions through renewable energy and sustainable
carbon sources. GHG emission reductions in the
road transport sector are expected to come from
electrification and hydrogen fuel cells. However, air
transportation will be much more difficult to abate.
Policy and industry’s efforts have led to efficiency
improvements in aviation (for example fuel burn per
passenger has dropped significantly over the past
20 years) but these benefits have been outpaced by
the sustained growth in air traffic.

As a result, emissions from this sector have risen
rapidly over the past two decades, reaching ~1 Gt in
2019, or ~3% of global GHG emissions. Furthermore,
with the number of aviation passengers expected to
double by 2050, unabated emissions will continue to
rise contributing to climate change. This is where SAF
becomes critically important for the aviation sector to
also meet expected global climate targets.

What is Sustainable Aviation Fuel?

SAF is a drop-in sustainable alternative to fossil
jet fuel, requiring no change to existing aircrafts
or supporting infrastructure. Sasol’s FT process is
particularly well-suited to produce SAF.

Fischer-Tropsch-based PtX process

Alternative sustainable carbon

= Renewable energy S —

' J
Electrolysis @

=

@ Water

Carbon source
(eg biogenic, unavoidable CO, DAC)

RWGS

|

|

J

n Sustainable products
Syngas - .

\L e Existing Sasol Fuels (ie SAF)
FT technologies Chemicals
and technologies

\I/ from partners

FT synthesis

E-crude

Hydrocracking

Sasol's unique FT technology is deployed at scale in Africa, the Middle East and Eurasia representing

the largest installed capacity of this technology in the world. We have over 70 years of innovation and
operational experience on our side to exploit the PtX opportunity to deliver higher yields at lower costs.
Leveraging strong partnerships is a critical lever and in this instance, our relationship with Haldor-Topsee
(for Syngas production and Hydro Processing technology) and Technip Energies (Licensor Support Engineer)
positions us well to develop a successful PtX business. We will leverage our advantages to continue to

innovate and provide world-class technical solutions.
' @ﬁ

1991 —> 1999 ——> 2008 ——> 2010

Today
We have a strong

track record Sasol begins Received Received Powered the  We are a global
in synthetic jet fuel pursuit of certification certification  world's first leader in
production synthetic for semi- for our fully passenger synthetic jet fuel,
jet fuel synthetic synthetic flight with supplying semi-
production jet fuel jet fuel fully synthetic  synthetic jet
jet fuel fuel locally over

the last decade

Having pioneered the adoption of synthetic jet fuel, Sasol is also the global leader in
developing, certifying, producing and marketing synthetic jet fuel, which prepares us for
the SAF opportunity.
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We have mobilised an entrepreneurial team to pursue PtX
ventures globally and within the next 12 months, we plan to:

« Establish key leadership positions and strengthen technology
partnerships;

« Develop other key partnerships in selected value plays to close value
chain and capability gaps;

» Advance catalytic PtX projects with preferred partners in attractive
markets;

» Update the PtX product portfolio offering (including most recent
technology developments);

« Generate a pipeline of project opportunities with partners expressing
an interest in developing PtX projects with Sasol and Haldor-Topsoe
and Technip Energies beyond demonstration units; and

» Advance monetisation offerings across licensing, catalyst sales,
specialised technical services and equity positions in PtX value chains.

Advocacy for green hydrogen

An enabling and conducive policy environment is critically important
to mainstream the use of green hydrogen and associated products.
Benchmarking and other studies indicate that countries with a clear
vision for hydrogen have been able to accelerate its deployment and
position competitively. In the same vein, the South African government
and private sector are working together to put in place the key building
blocks for green hydrogen. Government through a presidentially
constituted Hydrogen Panel are progressing the development of a
national green hydrogen strategy.

At a global level, Sasol is participating in the 'Fit for 55' European Union
policy commenting process. We are exploring options for product
certification and engaging stakeholders to ensure market readiness for
placement of FT sustainable fuels and chemicals.

There are technologies other than PtX to produce SAF from renewable
sources, such as waste biomass or used oils. While these technologies are
prevalent, supply is limited with SAF making up less than 1% of total global
jet fuel demand. Furthermore, a limit exists on the amount of SAF that

can be produced from biomass and oils given land availability constraints,
competing food priorities and water usage concerns. Emissions from these
processes are also not fully compatible with a net zero emissions future.

On the other hand, the PtX process is fully compatible with a net zero
emissions future as it allows for 100% CO, emission reductions. Currently,

it is @ more costly technology option relative to oil and biomass'. However,
these costs are expected to decrease rapidly this decade on the back of
technology advances and manufacturing commaoditisation, which will make
the PtX process more cost competitive. Furthermore, it is not constrained by
feedstock limitations and can supply the significant global jet fuel projected
demand of ~7 million barrels per day. SAF is therefore likely to be one of the
first and most attractive sustainable applications for Sasol's FT technology.
This represents an exciting growth opportunity for us.

The recent EU Commission announcement on proposed SAF blending
mandates from 2025 is setting the pace for transformation in the aviation
fuel industry. The FT sustainable solutions business is well positioned in this
regard.

1. Based on literature reviews including those documented by the
European Commission relating to sustainable air transport.
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Capital allocation

]

Sasol’s financial position over the past two years has been constrained due to significant capital expenditure on our United States LCCP

investment and challenges presented by the COVID-19 pandemic. Through our immediate response plan last year and our Sasol 2.0 Our coal exposure

transformation programme, we are on track to restore and build attractive shareholder returns and fund our transition. Our gearing is . o _ o
approaching more manageable levels as Net debt:EBITDA' has reduced to 1,5 times in 2021 (4,3 times in 2020), which is well below our Sasol's major revenue streams come from a combination of coal, natural gas and oil-based derivatives.
covenant of 3,0 times. Over the past four years, the percentage of revenue from coal-derived products was on average

between 39 - 41%. The Secunda Operations are directly linked to coal and limited to the products within
oL ) ) the affected value chains. This translates to more than 90% of liquid fuels and chemicals produced in
Our disciplined approach to capital allocation Secunda and all export coal. Note that some chemicals produced in South Africa are from natural gas

Over the year, Sasol has amended our capital allocation priorities in line with our decarbonisation approach and emission-reduction roadmaps. RIS NI f e EemiEE(s @ RS PIreEl Ess] LR eff Sl ATiIE & CorlHEEivEEL,

Transform capital to deliver our GHG reduction targets has been prioritised and forms part of first order capital allocation, while 'maintaining our This calculation is sensitive to oil price, currency exchange rate, production volumes and international
asset base'. We have strategically evaluated our reduction levers using a decision-making framework that considered capital availability, technology chemical prices. As we progress our Future Sasol strategy and integrate larger volumes of sustainable
maturity and cost, emission-reduction requirements and the carbon tax. Our green hydrogen aspirations, which are directly tied to our own fuels and chemicals, our coal exposure will naturally reduce.

decarbonisation, will be more aggressively pursued closer to the 2030 time horizon.

Our growth priorities, including our FT sustainable solutions business and circular solutions are being phased in over time as per our capital allocation
framework (HIEM see below and refer to pages 44).

Post 2030, our emission-reduction roadmaps with identified signposts will allow us to pivot efficiently and effectively to reach our long-term
ambition while creating value for our shareholders.

Managing and optim

Strategic partnering to
grow value and reduce Portfolio optimisation Appropriate financing
investment risk

Clear capital investment
guidelines

Key capital allocation principles

Sustainability-
linked, transitional
and green financing

The landscape of funding mechanisms
has evolved significantly over the

last few years. Sasol has put in place

a strategy and Key Performance
Indicators (KPIs) that are supported by
a capital allocation framework that will
facilitate capital expenditure towards
decarbonisation and new low-carbon
value pools. This will in turn improve
access to not only sustainability-linked
and transitional finance, but also green
financing opportunities.

Our first order capital will be Our second order capital will be

allocated to: allocated to:

+ Maintaining our asset base; + Expansionary growth and potential

« Decarbonising our existing business to deliver on our GHG reduction targets (Transform sustainable businesses; and

capital) and protecting returns; + Additional shareholder returns.

« Selective new growth/improve capital and funds for smaller high return, short payback
projects and potential sustainable businesses;

« Deleveraging and maintaining a robust balance sheet (<S4bn Net Debt and 1,0 times - 1,5
times Net Debt: EBITDA); and

+ Restoring the dividend and stepping up the payout level, subject to leverage and debt-level
thresholds.

Earnings before interest, taxes, depreciation and amortisation
2. Core headline earnings per share

m Sasol Climate Change Report 2021
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Sasol's climate scenarios

Development of Sasol's climate scenarios

In light of prevailing uncertainties and complexities, it is difficult to accurately predict the global response to climate change. To inform our approach, we
have undertaken rigorous modelling through plausible long-term scenarios to assess Future Sasol’s strategic imperatives, test robustness and inform

potential responses to mitigate risks. This includes alignment with the 1,5°C scenario and addressing associated physical risks.

Annually, Sasol undertakes detailed analysis to
develop a bottom-up view of the global energy
landscape. This includes a full global value chain
analysis from upstream supply to chemical feedstock
production, and chemicals and fuels market demand,
such as customer preferences, buying patterns and
industry plant utilisation. From this analysis, we
determine price sets for coal, oil, refined products,
gas and chemicals, to name a few. These are key
inputs used in our scenario process.

In 2021, Sasol revised our previous scenarios,
considering new developments in the global
landscape. Three almost new scenarios were
constructed, which we named the Current Pathway,
Cooperative World and Accelerating to 1,5°C.

The updated scenarios are much more challenging
than the previous year and are not comparable to
last year's assessment. Changes made to our current
scenarios include:

Current pathway .

« Economic challenges are disproportionately .
distributed across the globe, with a few

countries prospering more than others .
« Approximate temperature range

2,5°C-3,2°C .
« Climate action gains momentum in more .

prosperous regions like Europe, United
States and China, and slower progress in
economically challenged countries

New technologies assist the energy
transition but with stark regional differences.
Electric vehicle penetration in Europe, United
States and China reduces global gasoline
demand; in other areas, progress is
hampered by affordability and infrastructure
roll-out. Global transport fuel demand peaks
in the mid-2030s. Global fossil jet fuel still
grows but slower than pre-COVID-19, due
to efficiency improvements, as well as new
aviation fuel options. These fuels start to
influence the industry later in the period
Global demand for petrochemicals increase
due to rising population and the growing
middle class

Financing and funding opportunities are
available for transition activities

The world is on track to overshoot the 1,5°C
temperature goal. Much more effort on
adaptation is required

{---"v Slower transformation «++++-++--« Fast transformation

« much lower oil prices;

« reduced market demand for products;

« transformed and new industry structures, such
as electric vehicles and related infrastructure,
solar and wind power and hydrogen economy
developments; and

« new refineries with higher chemical yield.

We considered various sources including the 2020

IEA Sustainable Development Scenario (SDS)?,

supplemented by other 1,5°C-type scenarios to

develop our Accelerating to 1,5°C scenario. The
future is uncertain and there are still many unknowns
in terms of technology availability and readiness,
adoption rates, affordability and government and
personal priorities. Our scenarios are therefore
regularly reviewed and updated as required.

Analysis of the information sources revealed
differences in the storylines necessitating further
interpretation and assessment. Our scenarios

OUR SCENARIOS

Cooperative world

More global climate action cooperation than today .
but not universal

A faster, green transition, driven by strengthened
policy, legislation and more behaviour change
Approximate temperature range 1,7°C - 2°C

Rapid technology advances and transfer of
technology to developing regions resulting in cost
decreases

Global coal consumption comes under higher
pressure and global liquids demand for transport
peaks in ~2025, driven by increased penetration
of new technology vehicles where affordability is .
spurred by technology sharing and subsidies. Fossil

jet fuel demand is flatter due to changing behaviour,
increases in consumption efficiency and penetration .
of SAF

Demand for petrochemicals is tempered by
increased recycling, somewhat offset by
lightweighting? of materials

Higher efficiency gains and lifestyle changes
Increased reliance on electricity networks to

provide the main source of energy, with a higher .
contribution of solar, wind and new technologies

Increased technological, financial and capacity .
building support for transition activities

The world slightly misses the 1,5°C temperature .

goal but physical impacts are less marked due to
higher mitigation efforts

stretched the range of potential outcomes from
favourable to unfavourable for us, with potential
futures ranging from a world wrestling to recover
from the economic challenges of COVID-19 to
one strongly focused on curbing climate change.
Key characteristics of each scenario are detailed
below.

Given the vulnerabilities of the Energy Business to
shifts in micro- and macro-trends, we also spent time
building scenario views of the local context - how
industry sectors could be impacted and what new
sectors could emerge. This was particularly important
for our FT sustainable solutions business and
development of the green hydrogen economy.

Importantly, the Accelerating to 1,5°C scenario, as
highlighted above, is aspirational. It was developed
taking an endpoint of 1,5°C as the basis and working it
back to today.

Accelerating to 1,5°C

All countries are working to achieve the 1,5°C
temperature goal, in support of the Paris Agreement.
Progress towards 1,5°C accelerates post 2030, as new
technologies are implemented and effects become visible
Maximum use of available technologies, with innovation
towards developing new technology options, including
CCUS to assist in reducing emissions

Approximate temperature range 1,5°C- 1,7°C
Consumption patterns are modified by strong legislation,
high penalties and significant behaviour change towards
sustainability

Large investments in the new energy sector and sharing
of technologies, with a larger reliance on green electricity
to drive the transition

Fossil fuel consumption is under severe pressure and
global liquids demand for transport peaks in 2019. This is
driven by high penetration of electric, hybrid and fuel-cell
vehicles. Fossil jet fuel demand is reduced by behaviour
change and strong penetration of SAF, including PtL
Demand for petrochemicals is dampened by strong
recycling and circular economy options

Demand for coal and liquid fuels decrease rapidly,
replaced by renewables growth and adoption

Much stronger technological, financial and capacity
building support for transition activities

All countries are investing extensively in mitigation
efforts, resulting in fewer adaptation requirements

pL/W Sasol Climate Change Report 2021

Global oil price assumptions
for each scenario in 2030

High level overview of the global total primary
energy consumption in each of the scenarios in 2030

(indexed: 100 Current Pathway Case)
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Sasol's physical risk modelling

Two GHG emission scenarios were modelled to understand physical impacts on our
operations. The IPCC’s high emission scenarios (referred to as “Representative Concentration
Pathway (RCP)” 8,5) and an intermediate emission scenario (RCP 4,5). RCP 4,5 and 8,5 were
chosen based on the wide range of changes in GHG emissions. These pathways informed

the development of downscaled climate models developed by the Council for Scientific and
Industrial Research (CSIR), providing an 8 km spatial resolution for Southern Africa and 50 km
for the United States. Our prioritised sites for understanding physical weather impacts were
the Central Processing Facility (CPF) (Mozambique), Secunda and Sasolburg (South Africa) and
Lake Charles (United States).

We supplemented and bias-corrected the modelling with site-specific historical weather
data. Our modelling simulations spanned 1960 to 2099, which encompasses the timeframe
for Future Sasol's strategy. In general, the modelling indicated that surface temperatures
will increase by 1-4 °C by 2050, with an increasing number of extreme hot days. Projected
rainfall patterns differ between the sites. For the Energy Business in Mozambique, rainfall
is projected to increase, while for sites in South Africa, no change in average rainfall is
projected, but rather an increase in intensity and frequency of extreme rainfall events.

For the International Chemicals Business in the United States, a similar rainfall trend to
South Africa is likely to be experienced. Specific to Mozambique and United States, cyclones
and hurricanes are expected to become more intense. These results have informed

the development of proactive climate change responses. In addition, the downscaled
modelling results have been incorporated into our scenarios:

¢ Accelerating to 1,5°C: Weather-related impacts on Sasol’s people, communities and
assets are lower, with fewer production losses and lower costs for adaptation measures;

* Cooperative World: Sasol's people, communities and assets are exposed to some
physical impacts of climate change and would have to invest in more adaptation
measures; and

* Current Pathway: Sasol's investment costs in adaptation are higher to build resilience
of our people, communities and assets.

Our Energy Business incorporates adaptation response measures, such as emergency
preparedness, updating design specifications and tailored maintenance schedules.
These measures incur additional costs when compared to our United States assets,
due to their age and not having been built with a rapidly changing climate in mind (for
further information on our risk exposure please see Risk management page 44).

1. The IEA Net Zero scenario was not included due to its release date but will be included in future scenario updates
and related disclosures.

2. Lightweighting refers to replacing heavier components with light weighted plastic materials.

Renewables
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Sasol's climate scenarios (conminuen)
Robustness testing against our scenarios to 2030

Sasol undertook robustness testing of the businesses
within our portfolio. The framework we used tested our
resilience across key lenses, namely:

* market demand;

« consumer preferences;

« stakeholder acceptance;

« affordability and ability to mitigate;

« feedstock acceptability;

* executability of the strategy; and

¢ just transition implications.

These lenses tie back to our risk management approach
detailed on page 44.

Our annual stress test aimed to provide steer on the
robustness of each business and the overall portfolio.
It was inclusive of our 30% scope 1and 2 emission
reduction target, the physical impacts of a changing
climate on our business and Sasol's opportunities in a
low-carbon future.

Our qualitative robustness testing is reflected alongside
and revealed the following key focus areas that directly
shaped our strategy:

¢ Fossil fuel feedstock acceptability is constrained
as you move from the Current Pathway to the
Accelerating to 1,5°C scenario. In response, Sasol
is reducing our coal feedstock exposure over time,
contributing to a lower emissions profile from our
existing operations. We are also focusing on a flexible
strategy that incorporates incremental gas, with an
ability to pivot to green hydrogen, when affordable.

¢ Local market demand for liquid fuels, while
slowly declining in the Accelerating to 1,5°C
scenario compared to the Current Pathway,
is still relevant to 2030. In response, Sasol is
choosing to be a partner of choice for mobility and
commercial customers to preserve returns. We
are also considering taking positions in advanced

mobility aligned to our strengths. Progressively over

time, we will expand opportunities into growing the
local green hydrogen economy and participating in
the global economy. Examples of areas of interest
include, green hydrogen for long distance freight
transport and own use, and green ammonia
production, locally and for export.

Carbon pricing at Sasol

* The physical impacts of a changing climate on
production loss, infrastructure damage and supply
chain interruptions are fewer in the Accelerating
to 1,5°C scenario compared to the Current Pathway
(see 2021 CDP, www.sasol.com). Our resilience in the
Accelerating to 1,5°C scenario is higher resulting in less
sustenance capital expenditure.

Using the Sasol scenarios, we undertook a quantitative

evaluation to assess the financial impact of the various

outcomes on Sasol’s business. This evaluation is indicated
below.

Quantitative robustness testing of Sasols 2030
earnings relative to today (with mitigation)

Highly
positive
]
Positive _ FY21 Profitability index =100
]
Neutral
Negative
Current pathway Cooperative world Accelerating to1.5°C

Oil priceindex [l Profitability index

The analysis highlighted several areas that we will track
and monitor to reduce vulnerabilities in our strategy.
These areas or signposts are indicated below (for
additional risk information, see page 44):

« Pace of technology development and implementation,
access to new technologies and an enabling
environment;

Carbon tax design uncertainty, especially in the South
African context;

Multiple sustainability obligations and associated costs

or investments required; and

Macro-economic drivers, such as oil and rand/dollar

exchange rate.
The introduction and implementation of GHG reduction
targets for our affected value chains, particularly in
South African mitigates vulnerabilities of our business
into the future.

Sasol believes that carbon pricing is a critical part of the suite of policy interventions required to achieve the
transition to a low-carbon future and the Paris Agreement. An effectively designed, nationally determined and
efficiently implemented carbon pricing signal is a suitable mechanism to 'justly transition'. A global carbon price
has been mooted by the climate negotiations. However, internal analysis indicates that regional carbon prices are
more than likely to persist, especially in a COVID-impacted environment.

As such, Sasol has applied a tailored carbon price assumption for the South African context in our scenario
assessment. One of the considered inputs was the IEA SDS carbon price for developing countries, which we found
to be unrealistic for the current national context as it shocked a fragile economy and did not support the much-
needed just transition. For the South African segment of our assessment, we had to factor in the lack of pricing
certainty given the Carbon Tax: Phase | ends in 2022. Government has yet to confirm the carbon tax design and
therefore the rate in 2022 escalated in real terms to 2030 was used; progressively removing existing rebates. This
started at a price of R19/tonne in 2020, increasing to R170/tonne by 2030 in real terms.

In addition, carbon price forecasts are used in our Decision-Making Framework to inform project and strategic
choices, as well as in investment decisions and asset valuations.

Qualitative robustness testing relative to today (with mitigation) 2030
g 2
e B By
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Energy
Business
(including
South African
Chemicals)

Fuels

Chemicals

Coal is not a growth area in any of our scenarios. Further investment in
the coal mining value chain does not take place with a commensurate
reduction in the volume of mined coal. Gas and coal remains challenged
in the Accelerating to 1,5°C scenario and its continued use within the
value chain continues to garner negative sentiments. In both the
Current Pathway and the Cooperative World, gas is expected to create
growth opportunities. Here, gas is used to balance the flexibility of
renewables. The Accelerating to 1,5°C scenario considers renewable
energy with energy storage as a more favourable option. In South
Africa, gasoline and diesel market demand for Sasol's products remain
robust in the Current Pathway and the Cooperative World. However,
these products face challenges due to their carbon footprint in the
Accelerating to 1,5°C scenario. South Africa’s chemicals are likely to face
carbon border tax adjustments when exporting to certain regions, which
limit product competitiveness. Chemical products are able to be placed,
but experience margin impacts.

Chemicals

Chemicals

h 4

There is continued growth in the Chemicals value chain, with increased
environmental emphasis on recycling, re-use and downgauging. The
differentiated and specialty aspects of our portfolio, particularly with
regards to products that increase efficiency, reduce waste and conserve
resources, are complementary to these considerations. Additionally,
products within our portfolio facilitate lightweighting, and are also utilised
in food packaging and care chemicals in which a focus on personal hygiene
is expected to drive consumption. Demand for chemical products grows in
all scenarios. Physical risks of climate change are lower than in South Africa
due to existing preparedness and greater local support.

FT
sustainable
solutions:
Sasol ecoFT

Sustainable
Fuels and
Chemicals

APPROXIMATE
TEMPERATURE
TARGET (°C)

2,5-3,2
1,7-2
1,5-1,7
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A 4
Sasol is in a strong competitive position in this business area with over
70 years of innovation and operational experience, a differentiated
technology, strong partnerships and a track record of delivering value in
FT technology licensing. SAF shows good growth potential to assist with
decarbonisation in the aviation industry.

This potential business relies on legislated blending mandates to

assist in adoption of new products. There is also reliance on availability
of incentives to assist business. It takes time to decrease costs of
production and to increase product demand levels. Production costs will
remain at multiples of fossil fuel alternatives until renewable energy and
green hydrogen cost curves reduce. There could also possibly be some
execution risks, which are considered normal for new business ventures.
This business would enjoy the benefits of utilising greener feedstocks and
significantly lower emissions. The new industry sector has the potential
to contribute to South Africa’s future economic growth and employment
base.

Market sensitivity to climate change Overall attractiveness for investment
v Market declining Focus for investment
A Market growing Maintain with limited investment

} Neutral market . Maintain with no further investment



A NET ZERO AMBITION

Future Sasol: Enabling activities
Just transition

A flexible Net Zero reduction roadmap to 2050, with optionality engrained by design, allows us to continue creating
value and 'justly transition'. We aim to achieve this by sustaining employment, addressing negative socio-economic
impacts and contributing to more resilient communities. By and large, we attribute this to our People, Planet, Profit
framework, which is at the core of our strategy and governance approach.

Fossil fuel-dominated economies are particularly exposed to climate change transition impacts and the cost of

inaction is likely to be more severe than responding to climate change. Importantly, an effective just transition should
be supported by national financing and policy frameworks.

For Sasol, our transition is about our people and communities and therefore is being undertaken in a just manner. The
principle of leaving no one behind continues to shape our thinking. Future reports will focus on our just transition
plans and programmes as these mature through our recently constituted Just Transition Office.

A

Particularly in South Africa, our transition will result in negative socio-economic impacts, if unplanned and left unmitigated. This requires
a coordinated response from the early stages of our transition and must account for issues of inequality, poverty and unemployment
alleviation.

The Paris Agreement articulates the criticality of a transition that accounts for the impacts on workers as economies shift towards a
low-carbon future. We are transitioning in a responsible manner and, to support our roadmaps, are also developing plans to grow jobs
through new low-carbon sectors, developing skills of the future and mitigating induced impacts in the areas in which we operate.

[ ] Balancing negative impacts by delivering Leveraging public and private partnerships
positive benefits through a tailored just “ to deliver economies of scale benefits across
transition response and leaving no one behind. our operational regions.

Sasol’s International Chemical Business has a smaller, more highly skilled workforce that is not
exposed from a coal perspective. Therefore, our socio-economic impacts are anticipated to be

low to 2030. These operations are in developed countries and we aim to leverage the stronger
economic frameworks available should there be impacts.

Chemicals

Sasol’s Energy Business will see socio-economic impacts as we progress to our 2050 Net Zero

ambition that are being managed through detailed plans under development. Up to 2030, we

do not foresee material socio-economic impacts based on the manner in which the mitigation

levers are being implemented. Unmitigated impacts could be appreciable post 2035 for our Mining

and Secunda operations, hence our concerted effort in planning for the transition. Plans and

Energy interventions are being investigated and deployed to reach critical mass to minimise negative
impacts. The NBI/BUSA Climate Pathways Study evaluated job loss for the coal mining sector to
be as large as 270 000 - 320 000 on a direct, indirect and induced basis. It also highlights the
importance of localised plans being targeted at the areas where impacts are felt, in this case
Mpumalanga. In addition, noteworthy is that other mining sectors may also experience some
growth. This concurs with findings based on our own analysis.

NBI/BUSA Climate Pathways Study:
petrochemicals sector analysis
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Within the company and where possible worker transition will be enabled through six well-established mechanisms:

(1] : =

Redeployment Early retirement Income Re-skilling Revi nto Relocation
protection and programmes technical and incentives
social welfare academic

programmes

These mechanisms, however, do not address the glut of skills needed for a low-carbon future in the sectors of green
hydrogen, renewables and other low-carbon technologies. Targeted programmes and partnerships are being prioritised
and are under development.

()
Skills development « Partnerships
* Leveraging our Sasol Foundation and re- * Signed a Memorandum of Cooperation with
directing its focus towards securing skills for the IDC to accelerate commercialisation of the
the future. green hydrogen economy in South Africa. From a

just transition perspective, this partnership will
focus on skill-set development and job creation

« Driving, with other business bodies, national
just transition studies to contribute to evidence-

based policy development and decision-making. benefits.

« Working closely with tertiary institutions for * Signed a Memorandum of Understanding
vocational level labour force development for with Eskom to collaborate on synergistic just
the future. transition opportunities.

« Redirecting a portion of Sasol's * Pursuing 40% localisation in South Africa in our
entrepreneurship, apprenticeship and internship renewable energy procurement programme.

programmes towards growing skills of the « Investigating opportunities associated with
future. In 2021, we spent a total of R175,7 million’ declaring Renewable Energy Development Zones
on skills development. in Mpumalanga and the possibility for solar and

1. Total spend which covers South Africa and Mozambique wind manufactu g hubs.

m Growth opportunities in

FT sustainable solutions [ Creating Shared Value
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